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Announcements 


34-11419 Delegation of Authority to the 


Director of the Division of Corpora- 


tion Finance to Authorize the Sub- 
mission of Recommendations by 
Management of an Issuer Whose 
Securities Are the Subject of a 
Tender Offer within Periods of 
Time Less Than Prescribed in 
Rule 14d-2(f) 

Effective immediately. 
PBW Stock Exchange, Inc. Plan 
to List and Trade Options De- 
clared Effective 


34-11423 








Opinions 
35-18984 


1C-8791 


Enforcement 
LR-6875 


LR-6879 


In the Matter of Transok Pipe 

Line Company and Public 

Service Company of Oklahoma 
Memorandum opinion and 
order authorizing (1) pro- 
posed charter amendment 
to increase subsidiary’s auth- 
orized common stock, (2) 
sale of common stock by 
subsidiary to its parent, 
and (3) issuance of notes 
by subsidiary to its parent; 
and granting leave to with- 
draw prior application- 
declaration. 

In the Matter of Highland Capi- 

tal Corporation and Marathon 

Securities Corporation 
Memorandum opinion and 
order denying requests for 
hearing and granting appli- 
cation pursuant to Section 
17(d) of the act and Rule 
17d-1 thereunder. 


US v. Theodore R. Price, Roger 

T. Baird 
Price enters guilty plea in 
case regarding offer and 
sale of common stock in 
Diversified Mountaineer 
Corporation. 

US v. Charles Fischer 
Fischer receives sentence and 
fine in connection with charge 
of making payments to an offi- 
cer of Neuwirth Fund. 

SEC v. D.C. Transit System, Inc. 

and O. Roy Chalk 
Complaint filed in above-cap- 
tioned matter regarding report- 
ing violation. 

US v. Dalton C. Smith, et al. 
Edward D. Zuber sentenced to 
5 years upon plea of guilty to 
conspiracy to use fraud in sale 
of unregistered securities of 
Patterson Corporation. 
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SECURITIES INVESTOR PROTECTION ACT 





SECURITIES INVESTOR PROTECTION ACT OF 1970 
Release No. 34/May 12, 1975 


See Securities Exchange Release No. 11413/May 12, 1975. 





SECURITIES INVESTOR PROTECTION ACT OF 1970 
Release No. 35/May 13, 1975 


See Securities Exchange Release No. 11414/May 13, 1975. 








SECURITIES EXCHANGE ACT 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11413/May 12, 1975 


SECURITIES INVESTOR PROTECTION ACT OF 1970 
Release No. 34/May 12, 1975 


The Securities and Exchange Commission has ordered ad- 
ministrative proceedings under the Securities Exchange 
Act of 1934 and the Securities Investor Protection Act 

of 1970 involving Howard Lawrence & Co., Inc. (“Re- 

- gistrant’’), a New York broker-dealer, Jack Isaacson a/k/a 
Jacob Joseph Isaacson (“Isaacson”), the president and a 
director of Registrant, and Barry J. Margulis (“Margulis”), 
a director and shareholder of Registrant. 


These proceedings are based upon allegations by the 
Commission’s staff that Registrant willfully violated, and 
Isaacson willfully aided and abetted violations of, the 
antifraud, net capital, hypothecation of customers’ se- 
curities, and customer segregation rules under the Se- 
curities Exchange Act of 1934. The order for adminis- 
trative proceedings alleges that Margulis willfully aided 
and abetted violations committed by Registrant of all 
of the above provisions of the securities laws with the 
exception of the antifraud provisions. On January 11, 
1974 an injunction was issued against Registrant and 
Margulis by the United States District Court for the 
Southern District of New York, enjoining them from 
further violations of the net capital, hypothecation of 
customers’ securities, and customer segregation rules 
and enjoining Registrant from further violations of the 
antifraud provisions under the Securities Exchange Act 
of 1934. On January 25, 1974 an injunction was issued 
against Isaacson by the United States District Court for 
the Southern District of New York, enjoining him from 
further violations of all of the above rules. 
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A hearing will be scheduled by further order to take evidence 


on the staff's allegations and to afford the respondents an 
opportunity to offer any defenses thereto, and for the pur- 
pose of determining whether the allegations are true and, if 


so, whether any action of a remedial nature should be order- 


ed by the Commission. 


See Litigation Release No. 6208. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11414/May 13, 1975 


SECURITIES INVESTOR PROTECTION ACT OF 1970 
Release No. 35/May 13, 1975 


The Securities and Exchange Commission has ordered ad- 
ministrative proceedings under the Securities Exchange 
Act of 1934 (‘Exchange Act’’) and the Securities Investor 
Protection Act of 1970 (“SIPC Act”) involving Alan Kern 
(“Kern”), Christina Capital Corp. (“Christina’’), Irwin 
Rudnet (“I. Rudnet’’), Gerald Rudnet (“G. Rudnet”), 
Patrick Brady (“Brady”), Martin Delaney (“Delaney”) 
and Stuart Siegle (‘‘Siegle”). 


These proceedings are based upon: (1) the criminal con- 
victions of |. Rudnet, G. Rudnet, Brady and Delaney in 
connection with their violations of the antifraud provi- 
sions of the federal securities laws; (2) permanent injunc- 
tions entered against |. Rudnet and G. Rudnet in connec- 
tion with the activities of Morgan, Kennedy & Co., Inc. 
(“Morgan, Kennedy”), formerly a registered broker-deal- 
er; (3) the appointment of a trustee for Morgan, Kennedy 
pursuant to the SIPC Act; and (4) the respondents’ viola- 
tions of the antifraud provisions and bookkeeping provi- 
sions of the federal securities laws. The Order alleges that 
on March 13, 1973, upon the consent of defendants I. 
Rudnet, G. Rudnet and Morgan, Kennedy, an injunction 
was issued against Morgan, Kennedy and the Rudnets by 
the United States District Court for the Southern District 
of New York, enjoining them from further violations of 
the credit extension, net capital, financial reporting, book- 
keeping and supplemental reporting provisions of the Ex- 
change Act. On the same day the Court appointed a 
trustee for Morgan, Kennedy pursuant to the SIPC Act. 
On May 10, 1973 |. Rudnet and G. Rudnet pled guilty 

to conspiracy to violate, and substantive violations of, 

the antifraud provisions of the Exchange Act. On Octo- 
ber 3, 1973 Brady pleaded guilty to one count of conspira- 
cy to violate the antifraud provisions of the Exchange Act; 
and in January, 1974 Delaney pleaded guilty to one count 
of a substantive violation of the antifraud provisions of 
the Exchange Act and one count of a substantive viola- 
tion of the bookkeeping provisions of the Exchange Act. 


A hearing will be scheduled by further order to take 
evidence on the staff's allegations and to afford the 
respondents an opportunity to offer any defenses thereto, 
and for the purpose of determining whether the allega- 
tions are true and, if so, whether any action of a reme- 
dial nature should be ordered by the Commission. 


See Litigation Release Nos. 5788, 5793, 5822 and 5895 
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and Securities Exchange Act Release No. 10584. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11415/May 13, 1975 


Admin. Proc. File No. 3-4556 

in the Matter of 

BRUCE HALPERN 

2291 Palmer Avenue 

New Rochelle, New York 

ORDER DISCONTINUING PROCEEDINGS 
Respondent having been barred from association with 
any broker or dealer (Bruce Halpern, et al., Securities 
Exchange Act Release No. 11227 (February 6, 1975) 
6 SEC Docket 215), it is 


ORDERED that these proceedings be, and they hereby 
are, discontinued as to Bruce Halpern. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11416/May 13, 1975 


Admin. Proc. File No. 3-4373 
In the Matter of 


KIRSCH, CHANDLER, FEENEY & CO., INC. 
8450 Hickman Road 
Des Moines, lowa 


(816686) 


ARTHUR J. KIRSCH 
RODERIC W. CHANDLER 
MICHAEL J. KRONEBERGER 
FRANCIS P. TAKES 
CHARLES G. SICKMON 
MICHAEL T. PHALEN 

JACK R. WILLER 

EARL W. TAKES 

GEORGE H. HALMA 

HUGH NOCTON 


FINDINGS AND ORDER IMPOSING REMEDIAL SANC- 
TIONS 


In these broker-dealer proceedings under the Securities 
Exchange Act, Kirsch, Chandler, Feeney & Co., Incorporated 
(“registrant’’), a registered broker-dealer; Arthur J. Kirsch, 


its president; Roderic W. Chandler, its executive vice-presi- 
dent; Michael J. Kroneberger, Francis P. Takes, Charles G. 
Sickmon, Michael T. Phalen, Jack R. Willer, vice-presidents 
of registrant; and Earl W. Takes, George H. Halma, and 
Hugh Nocton, who have been registered representatives of 
registrant, have submitted offers of settlement which the 
Commission has determined to accept. Solely for the pur- 
pose of these and any other proceedings under specified 
provisions of the Exchange, Investment Advisers, Invest- 
ment Company and Securities Investor Protection Acts, 
and without admitting or denying the allegations in the 
order for proceedings, respondents consent to findings of 
misconduct as alleged in that order and to the imposition 
of specified sanctions. 


On the basis of the order for proceedings and the offers of 
settlement, it is found that during the period from about 
September 1971 to October 1973: 1/ 


1. Respondents willfully violated Sections 5(a), 5(c) and 
17(a) of the Securities Act and Section 10(b) of the Ex- 
change Act and Rule 10b-5 thereunder in that they offer- 
ed, sold and delivered securities of New Life Trust, Inc. 
when no registration statement under the Securities Act 
had been filed or was in effect as to those securities. In 
the offer and sale of such securities they made material 
misstatements and omissions about the safety of an in- 
vestment in New Life’s securities, the value of the land 
allegedly securing such an investment, and New Life’s 
financial condition. 


2. Registrant, Kirsch, Chandler, Francis Takes, Earl Takes, 
Phalen, Willer, Halma and Nocton willfully violated Sec- 
tions 5(a) and 5(c) of the Securities Act in that they offer- 
ed, sold and delivered after sale the securities of Arizona- 
Florida Equities Corp. when no registration statement 
under that Act had been filed or was in effect as to such 
securities. 


3. Registrant, Kirsch, Chandler, Francis Takes, Earl Takes, 
Phalen, Sickmon and Halma willfully violated Sections 
5(a) and 5(c) of the Securities Act in that they offered, 
sold and delivered after sale securities of Corona de Tuc- 
son, Inc. when no registration statement under that Act 
had been filed or was in effect as to such securities. 


4. Registrant, Kirsch, Chandler, Willer, Phalen, Francis 
Takes and Earl Takes willfully violated Sections 5(a) and 
5(c) of the Securities Act in that they offered, sold and 
delivered after sale securities of Equitable Development 
Corp. when no registration statement under that Act had 
been filed or was in effect as to such securities. 


5. Registrant, Kirsch, Chandler, Willer and Earl Takes 
willfully violated Sections 5(a) and 5(c) of the Securities 
Act in that they offered, sold and delivered after sale 
securities of Marketing Specialists, Inc. when no regis- 
tration statement under that Act had been filed or was 
in effect as to such securities. 


In view of the foregoing, it is in the public interest to 
impose the sanctions specified in the offers of settlement. 


Accordingly, 1T iS ORDERED that the broker-dealer re- 
gistration of Kirsch, Chandler, Feeney & Co., Incorpor- 
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ated be, and it hereby is, revoked; and it is further 


ORDERED that Arthur J. Kirsch be, and he hereby is, 
barred from association with any broker, dealer, invest- 
ment adviser, or investment company, with the proviso 
that after 15 months he may apply to the Gommission 
for permission to become so associated upon an appropri- 
ate showing; 2/ and it is further 


ORDERED that Roderic W. Chandler and Hugh Nocton be, 
and they hereby are, barred from association with any 
broker, dealer, investment adviser, or investment company, 
provided that after 12 months each may apply for permis- 
sion to become so associated upon an appropriate showing; 
3/ and it is further 


ORDERED that Michael J. Kroneberger, Francis P. Takes, 
Charles G. Sickmon, Michael T. Phalen and Jack R. Willer 
be, and they hereby are, barred from association with any 
broker, dealer, investment adviser, or investment company, 
provided that after nine months they may apply to the 
Commission for permission to become so associated upon 
an appropriate showing; and it is further 


ORDERED that Earl W. Takes and George H. Halma be, 
and they hereby are, suspended from association with 

any broker, dealer, investment adviser, or investment com- 
pany for six months; and it is further 


ORDERED that the aforementioned suspensions shall be- 
gin at the opening of business of May 26, 1975. 


For the Commission by the Office of Opinions and Re- 
view, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 


1/ The findings herein are not binding on any other re- 
spondent named in the proceedings. 


2/ Kirsch’s offer of settlement includes an undertaking to 
consent promptly to the entry of a permanent injunction 
against him in SEC v. New Life Trust, Inc., et al., Civil 
Action 73-146-1 (U.S.D.C., S.D. lowa), in which action he 
is a defendant. 


3/ This order does not preclude Chandler’s continued as- 
sociation with a certain life insurance company whose 
parent controls another corporation that is in the securi- 
ties business. However, Chandler is barred from being a 
director of the parent company. That bar will expire one 
year from the date of this order. Moreover, the nature of 
Chandler’s association with that insurance company and 
with its aforementioned parent will be subject to various 
restrictions that are recited in his offer of settlement and 
that need not be repeated here. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11417/May 13, 1975 


Admin. Proc. File No. 3-4641 
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In the Matter of 

KAWECKI BERYLCO INDUSTRIES, INC. 

as successor <o Zirconium Technology Corporation 
(81-179) 


ORDER GRANTING APPLICATION PURSUANT TO 
SECTION 12(h) OF THE ACT 


The Securities and Exchange Commission has issued an 
order granting the application of Kawecki Berylico Indus- 
tries, Inc. (““Applicant’’), a Pennsylvania Corporation, 
pursuant to Section 12(h) of the Securities Exchange 

Act of 1934, as amended (the “1934 Act”), for an exemp- 
tion from the provisions of Section 13 of the 1934 Act, 
to the extent that Section 13 requires Zirconium Tech- 
nology Corporation ("Zirtech”’) to file an Annual Report 
on Form 10-K for the fiscal year ended December 31, 
1974. 


It appears to the Commission that the requested exemp- 
tion is not inconsistent with the public interest and the 
protection of investors in view of the fact that Zirtech 
no longer exists as a separate corporation and there is 
no longer any trading in Zirtech stock; and, disclosure 
of Zirtech’s business and financial position was made in 
the proxy materials distributed in connection with the 
merger of Zirtech into Applicant, and the operations of 
Zirtech, which are being continued as a division of 
Applicant, will be reflected in the annual, quarterly, and 
current reports filed by Applicant under the 1934 Act. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11418/May 13, 1975 


The Securities and Exchange Commission today announced 
pursuant to Section 15(c)(5) of the Securities Exchange Act 
of 1934 (“Exchange Act’’) the temporary suspension of the 
over-the-counter trading in the common stock of Paramount 
Leasing Corp., a Delaware corporation located in New York, 


5 


0 


New York, for the ten-day period commencing at 12:45 p.m. 


(EDT) on May 13, 1975 and terminating at midnight (EDT) 
on May 22, 1975. 


The suspension was initiated because current accurate infor- 
mation concerning the financial condition and assets of Par- 
amount Leasing Corp. is unavailable to the public. 


The Commission cuations broker-dealers, shareholders and 
prospective purchasers that they should consider carefully 
the foregoing information along with all other currently 
available information and any information subsequently 
issued by the company. 


Furthermore, brokers and dealers should be alert to the 
fact that pursuant to Rule 15c2-11 under the Exchange 
Act, no quotation may be entered unless and until they 
have strictly complied with all of the provisions of said 
rule. If any broker or dealer has any questions as to whether 
or not he has complied with said rule, he should not enter 
any quotation but immediately contact the staff of the 
Securities and Exchange Commission, Division of Enforce- 
ment in Washington, D. C. If any broker or dealer is uncer- 
tain as to what is required by Rule 15c2-11, he should re- 











frain from entering quotations relating to the securities in 
question until such time as he has familiarized himself with 
said rule and is certain that all of its provisions have been 
met. If any broker or dealer enters any quotation which is 
in violation of said rule, the Commission will consider the 
need for prompt enforcement action. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11419/May 14, 1975 


PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18983/May 14, 1975 


INVESTMENT COMPANY ACT OF 1940 
Release No. 8789/May 14, 1975 


AMENDMENT TO 17 CFR 200.30-1(d)(4) CONCERNING 
THE DELGATION OF AUTHORITY TO THE DIRECTOR 
OF THE DIVISION OF CORPORATION FINANCE TO 
AUTHORIZE THE SUBMISSION OF RECC'»MENDA- 
TIONS BY MANAGEMENT OF AN ISSUER ‘HOSE 
SECURITIES ARE THE SUBJECT OF A TENDER OFFER 
WITHIN PERIODS OF TIME LESS THAN THAT PRE- 
SCRIBED IN RULE 14d-2(f) 


The Commission today announced an amendment to its 
regulations governing delegation of authority to authorize 
members of the Commission’s staff to take actions in ques- 
tions presented in certain tender offers. Rule 14d-2 under 
the Secruities Exchange Act of 1934 (the “Act’’) declares 
that certain communications relating to tender offers are 
not subject to Regulation 14D thereunder. One of these, 
Rule 14d-2(f), provides for a so-called “stop, look and 
listen’’ type of notification under which the issuer agrees 
“on or before a specified date (which shall be not later 
than 10 days prior to the date specified in the offer, re- 
quest, or invitation, as the last date on which tenders will 
be accepted or such shorter period as the Commission 

may authorize) [to] advise security holders as to the 
management's recommendation to accept or reject” a 
tender offer for its shares. No authority has been delegated 
to the Director of the Division of Corporation Finance pur- 
suant to 17 CFR 200.30-1(d)(4) to authorize management 
to advise security holders its position relating to tender 
offers for an issuer’s shares within periods of time less than 
that prescribed in Rule 14d-2(f). 


Given the need for prompt action in such requests and 
otherwise to expedite the operations of the Commission 

in this area, the Commission has determined that author- 
ity should be delegated to the Director of the Division of 
Corporation Finance to authorize management of an issuer 
which is the subject of a tender offer to advise security 
holders its position within periods of time less than that 
prescribed in Rule 14d-2(f). To accomplish this purpose, 
the Commission hereby amends the last clause of 17 CFR 
200.30-1(d)(4) by inserting ““Rule 14d-2(f) (§240.14d-2(f) 
of this chapter) and” after the phrase “information pursu- 
ant to” and “that section” is changed to “those sections.” 
As amended, the last clause of 17 CFR 200.30-1(d)(4) 
provides “and to authorize the filing of information pursu- 


ant to Rule 14d-2(f) (§240.14d-2(f) of this chapter) and 
Rule 14f-1 (8240.14f-1 of this chapter) within periods of 
time less than that prescribed in those sections.” 


The Commission finds that the foregoing action relates 
solely to agency organization, procedure or practice and 
that notice and procedures under 5 U.S.C. 553 are unnec- 
essary. Accordingly, the foregoing action which was taken 
pursuant to Public Law 87-592, 76 Stat. 394 [15 U.S.C. 
78d-1, 78d-2] , becomes effective immediately. 


By the Commission. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11420/May 14, 1975 


The Securities and Exchange Commission has ordered pub- 
lic administrative proceedings under the Securities Exchange 
Act of 1934 (“Exchange Act”) against Harper Johnson Co., 
Inc. (“Harper Johnson”), a registered broker-dealer in New 
York City, Abraham Brazel (‘“Brazel’’) of Rumson, New 
Jersey, president and a director of Harper Johnson, and 
William L. Rick (“Rick”) of Jersey City, New Jersey and 
Miami Spring, Florida, vice-president, treasurer and a direc- 
tor of Harper Johnson. 


The proceedings are based on allegations by the Division 
of Enforcement that Harper Johnson and Brazel willfully 
violated and willfully aided and abetted violations of the 
antifraud provisions of the federal securities laws in that 
they, at various times from June 15, 1973 to March 29, 
1974, effected transactions in customers’ accounts with- 
out prior authorization from such customers and charged 
customers excessive mark-ups in the sale of securities. 


The Commission’s order also alleged that Harper John- 

son violated, and Brazel and Rick aided and abetted, vio- 
lations of the books and records and net capital provisions 
and Regulation T, and that a Trustee was appointed to li- 
quidate Harper Johnson pursuant to the Securities Investor 
Protection Act of 1970. A hearing will be scheduled by fur- 
ther order on the charges against Harper Johnson, Brazel 
and Rick. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11421/May 14, 1975 


The Securities and Exchange Commission has ordered the 
institution of public administrative proceedings against 
Robert H. Jaffe and Edward Gary Reisdorf, both of Moun- 
tainside, New Jersey. The proceedings against Jaffe and 
Reisdorf are based upon allegations that, in their capacity 
as legal counsel, they caused to be filed with the Commis- 
sion a false and inaccurate Form BD for Project Securities 
& Co., Inc., a former New Jersey broker-dealer, in that the 
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Form BD failed to disclose that both Jaffe and Reisdorf 
were associated with Project as shareholders and as control- 
ling persons of the firm. 


The order further states as an additional basis for the pro- 
ceedings against Jaffe and Reisdorf that at the time of the 
appointment of a trustee for Project pursuant to the Se- 
curities investor Protection Act of 1970, they were asso- 
ciated with Project as controlling persons. 


A hearing will be scheduled by further order to take evi- 
dence on the staff charges and afford the respondents an 
opportunity to offer any defenses thereto, for the purpose 
of determining whether the allegations are true and, if so, 
whether any action of a remedial nature is necessary or 
appropriate in the public interest. 


For further information regarding the Project liquidation, 
see Securities Exchange Act Release Nos. 10151, 10438 and 
the Initial Decision in the Matter of Project Securities & 
Co., Inc. dated March 6, 1975. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11422/May 15, 1975 


Admin. Proc. File No. 3-4462 
In the Matter of 


C. |. OREN & CO., INC. 
39 Broadway 
New York, New York 


(81451) 


FINDINGS AND ORDER REVOKING BROKER-DEALER 
REGISTRATION 


These are proceedings under the Securities Exchange and 
Securities Investor Protection Acts with respect to C. I. 
Oren & Co., Inc. (“registrant’’), a registered broker-dealer 
now being liquidated under the latter Act. Solely for the 
purpose of settlement of these proceedings, and without 
admitting or denying the allegations in the order for pro- 
ceedings, registrant consents to the findings and the sanc- 
tion set forth below. 


On the basis of the order for proceedings and registrant's 
consent, it is found that: 


1. During the period from about September 19 to about 
October 6, 1972, registrant willfully aided and abetted 
violations of Section 17(a) of the Securities Act and 
Section 10(b) of the Exchange Act and Rule 10b-5 there- 
under in that orders were placed to purchase the securi- 
ties of Power Conversion, Inc. for registrant’s account 
when it was known or there was reason to know that re- 
gistrant would not consummate such transactions. 


2. During the period from about September 29 to about 


October 6, 1972, registrant willfully violated Section 15 
(c)(3) of the Exchange Act and Rule 15c3-1 thereunder 
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in that it effected securities transactions when its aggregate 
indebtedness exceeded 2,000% of its net capital and it did 
not have and maintain net capital of at least $5,000. 


3. During the period from about September 19 to about 
October 13, 1972, registrant willfully violated Section 17 
(a) of the Exchange Act and Rules 17a-3, 17a-4 and 17a-11 
thereunder in that it failed to: 


‘ 


(a) make accurately, keep current and preserve certain 
books and records; and 


(b) give telegraphic notice of its net capital and record- 
keeping deficiencies and file required reports. 


In view of the foregoing, it is in the public interest to im- 
pose the sanction to which registrant has consented. 


Accordingly, 1T iS ORDERED that the registration as a 
broker and dealer of C. |. Oren & Co., Inc. be, and it here- 
by is, revoked. 1/ 


For the Commission by the Office of Opinions and Re- 
view, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 


1/ Such order shall not pertain to or restrict the activities of 
the present trustee or any successor appointed under the Se- 
curities Investor Protection Act with respect to the liquida- 
tion of registrant’s business 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11423/May 15, 1975 


IN THE MATTER OF THE PBW STOCK EXCHANGE, 
INC. PLAN TO LIST AND TRADE OPTIONS 





The Securities and Exchange Commission announced today 
its decision to declare effective the PBW Stock Exchange, 
Inc. (“PBW” or “Exchange’’) plan regulating transactions 
in options on the Exchange filed pursuant to Rule 9b-1 
under the Securities Exchange Act of 1934 (the ““Act”’), 
17 CFR 240.9b-1. 1/ 


Under Rule 9b-1, it is unlawful for a national securities 
exchange to effect transactions in an option by the use 

of its facilities except in accordance with a plan regulating 
transactions in options on the exchange that is declared 
effective by the Commission. The plan must contain rules, 
by-laws, constitutional provisions and other exchange re- 
quirements relating solely or significantly to transactions 
in options on the exchange. If the Commission finds the 
plan necessary or appropriate in the public interest or for 
the protection of investors, it shall declare the plan effec- 
tive, which we have determined to do after a review of the 
PBW plan in accordance with these standards. We note, 
however, that the PBW operation will be on a pilot basis, 
and ongoing surveillance of the Exchange’s program may 
result in significant alterations in its option-related activ- 
ity. 


While it appears to us to be unnecessary to describe fully 
herein the somewhat voluminous rules and accompanying 
documentation submitted by the Exchange as a part of 
its plan, we believe that some discussion of the plan’s 











bakcground and general structure is desirable and that 
special mention should be made of several of the policy 
issues considered by us in connection with our review. 


Background 


On November 14, 1973 in response to issues raised by emer- 
ging option trading patterns on the Chicago Board Options 
Exchange, Inc. (““CBOE’’) and over-the-counter option mar- 
kets, and due to the interest expressed by other national 
securities exchanges (including PBW) in listing and trading 
options, the Commission scheduled a public hearing com- 
mencing on January 29, 1974. 2/ On August 7, 1974 we 
announced the formal submission by PBW of its plan for 
listing and trading options pursuant to Rule 9b-1 under 

the Securities Exchange Act of 1934. 3/ The provisions 

of the PBW plan were not before us at the time and were 
not a subject of the hearing. 


However, in part as a result of the hearing and CBOE ex- 
perience, it appeared to us that progress should be made 
in several areas prior to expansion of the existing CBOE 
program or initiation of multiple exchange option trading 
by other exchanges. Among the subjects which the ex- 
changes were advised would have to be addressed in the 
exchange options market area were: development of 
programs for common clearing; dissemination of last- 
sale data; standardized option terms; availability of op- 
tions quotations; and appropriate regulatory control re- 
lating to trading in away-from-the-money options. 4/ 

On August 22, 1974, the Commission noted that sub- 
stantial progress had been made by the American Stock 
Exchange, Inc. (““Amex’’) and CBOE in addressing these 
issues. 5/ 


General Nature of the PBW Plan 


Under the terms of the PBW plan, which calls for the initi- 
ation of a pilot project, PBW intends initially to limit its 
operations to call options on 10 underlying stocks regis- 
tered and listed on the New York Stock Exchange, Inc. 
The stocks (like those underlying CBOE and Amex op- 
tions) would be those characterized by a substnatial 
number of outstanding shares which are widely held and 
actively traded; 6/ however, PBW does not intend initially 
to undertake dual trading of options. 7/ As experience is 
gained and the system enlarged the Exchange expects, 
with Commission authorization, to increase the number 
of underlying stocks for option trading. 8/ 


In general, PBW intends to apply clearing principles and 
contract standardization methods and terms substantiaily 
identical to those currently used by CBOE and Amex — 
that is, options would be made fungible by limiting the con- 
tract variables. Thus, the Exchange for each class of op- 
tions will establish uniform expiration dates. 9/ The strik- 
ing prices of PBW options (the price per share at which the 
underlying stock may be purchased upon exercise of the 
option) would be fixed at 5-point intervals for stock trading 
below $50, 10-point intervals for stock trading between $50 
and $100, and 20-point intervals for stock trading above 
$100, and, as in the case of CBOE and Amex, new series 

of PBW options would be introduced for trading as the 


underlying stock fluctuated in price. The Exchange can im- 
pose restrictions on trading in options, and under its present 
plan opening transactions in certain deep-out-of-the-money 
options, /.e., those options selling below $0.50 and with 
their underlying stock more than $5.00 below the exercise 
price, would automatically be restricted. 10/ 


Options will generally be traded in a manner very similar 
to that for other securities traded on the PBW, and a ma- 
jor difference between PBW’s program and CBOE’s is that 
PBW wil}, with certain modifications applicable to its floor 
trading system, utilize its present unitary specialist system 
instead of segregating the agent and dealer functions be- 
tween board brokers and competing marketmakers. 11/ 


A notable modification of the current PBW floor trading 
procedure applicable to stocks is that its options floor 
traders will be expected to trade in a way that assists the 
specialist in maintaining a fair and orderly market, and in 
furtherance of this obligation they may be called upon 
under certain circumstances by either a floor official or 
floor broker acting in an agency capacity to make quotations 
in designated option series. 12/ In addition, at least 50 
percent of a floor trader’s option transaction must be in 
the options to which he is assigned such obligations. Since 
the Exchange feels that such trading should be encouraged 
to help provide liquidity in all open series of options, it 
will therefore extend the same margin treatment to the 
fioor traders in options that will be afforded to specialists. 
13/ 


Commission Rates 


We have also considered PBW’s proposed commission rate 
rules. In essence, the Exchange will not prescribe minimum 
non-member commission rates for options transactions and 
its fixed intra-member fixed minimum rates will end on 
April 30, 1976, as mandated by Commission Rule 19b-3 
under the Act (17 CFR 240.19b-3). 14/ 


Common Clearing 


The PBW plan provides that the Exchange will be a partici- 
pant, with CBOE and Amex, in the Options Clearing Cor- 
poration (“OCC”) and that the options it trades will be 
issued, guaranteed and registered pursuant to the Securi- 
ties Act of 1933 and pursuant to Section 12(b) of the 

Act by the OCC. 15/ In addition, OCC will clear and 
settle all options transactions effected on the PBW, 

CBOE, Amex and any other options exchange which 
becomes a participant in OCC. 


Last-Sale and Quotations Reporting 


The Amex and CBOE have previously addressed the basic 
issues of a common option tape and public reporting of 
last sale information by the establishment of a policy- 
making body, the Option Price Reporting Authority 
(“OPRA”), to coordinate the establishment and on-going 
administration of a separate common option tape on the 
floors of participating exchanges and the dissemination 
of option last sale data from these exchanges to vendors 
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of automated interrogation devices. In addition, it has been 
represented to us that OPRA, after a suitable trial period, 
will make its common option tape available to interested 
subscribers for public dissemination in the form of a con- 
tinuous tape or tapes separate from the existing national 
tape networks. We reviewed the OPRA proposals and did 
not disapprove them pursuant to Rule 9b-1 on April 7, 
1975. 16/ PBW will be a participant exchange in the 
OPRA program. 


The PBW will supply its option quotes from its floors to 
vendors so as to make them available to qualified non-mem- 
bers as well as members. This PBW policy is in line with 

the request we made of all national exchanges in our letter 
of March 11, 1975. 17/ 


Rules and Procedures Regulating Trading of the Option on 
the Same Exchange as the Underlying Security 


PBW is the first exchange to propose trading of an option 
on the same exchange as the underlying security is traded. 
In its plan, PBW has undertaken to take action in two areas 
to lessen potential regulatory problems associated with 
such trading; (i) The Exchange will physically separate the 
option trading floor from its regular floor for trading 
stocks and other securities to prevent visual and direct 
auditory communication between the two trading areas. 
This action is designed primarily to bar the misuse in its 
options market of information obtained by floor members 
relating to activity in an underlying security where the in- 
formation has not yet received public dissemination; (ii) 
“Subject to certain exceptions, it will prohibit trading in 
an option by a person who has obtained knowledge on 

the floor of a proposed block transaction in either the op- 
tion or the underlying security.” 


Conclusion 


- Accordingly, pursuant to Rule 9b-1 under the Securities 
Exchange Act of 1934, we find the PBW plan to be neces- 
sary and appropriate in the public interest and for the pro- 
tection of investors, and therefore hereby declares the 
plan effective. 


By the Commission. 


George A. Fitzsimmons 
Secretary 


1/ All the materials composing PBW’s plan are available 
for public inspection at the Commission’s public reference 
room at 1100 L Street, N. W., Washington, D. C. 20549. 


Public comments on the PBW Plan were initially requested 
in Securities Exchange Act Release No. 10950 (August 7, 
1974), 39 FR 29242 (August 14, 1974). The plan has since 
that time been modified. Public comments on any submis- 
sion under Rule 9b-1 may be made before or after such sub- 
mission is declared effective. 


The Option Clearing Corporation described infra under the 
heading Common Clearing has filed a prospectus pursuant 
to the requirements of the Securities Act of 1933 covering 
the options to be traded which must be delivered to each 
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customer prior to the time such customer’s account is 
approved for option trading. 


2/ Commission “Study of Multiple Exchange Option Trad- \ 


ing and Option Trading in General,” File No. 4-170. Se- 
curities Exchange Act Release No. 10490 (November 14, 
1973), 38 FR 32020 (November 20, 1973). 


3/ Securities Exchange Act Release No. 10950. (August 
7, 1974), 39 FR 29242 (August 14, 1974). 


4/ See \etters to Mr. Joseph W. Sullivan, President, Chicago 
Board Options Exchange, Inc., and to Mr. Paul Kolton, 
Chairman of the American Stock Exchange, Inc., from 
Lee A. Pickard, Director, Division of Market Regulation, 
dated April 25, 1974. Copies of these letters were furnish- 
ed to PBW at that time. File No. 4-170. See generally, 
Statement of the Securities and Exchange Commission 

on the Future Structure of the Securities Markets, (Feb- 
ruary 2, 1972), and Policy Statement of the Securities 
and Exchange Commission on the Structure of a Central 
Market System, (March 29, 1973). 


5/ See letter to Chairman Paul Kolton, American Stock 
Exchange, Inc. from Martin Moskowitz, Assistant Director, 
Division of Market Regulation, dated August 22, 1974. 
File No. S7-505. Securities Exchange Act Release No. 
10981 (August 22, 1974). 


6/ PBW Rule 1008. File No. S7-531. 


7/ As used here, the term “dual trading’’ means the trading 
of options in respect of the same underlying security on 
more than one national securities exchange. 


8/ The special procedures pursuant to Rule 9b-1 under the 
Securities Exchange Act relating to the adoption and alter- 
ation of rules of registered national securities exchanges 
concerning acts or transactions in options would be appli- 
cable to such expansion. 


9/ “PBW Stock Exchange, Inc. Pilot Program for Trading 
Options” (March 12, 1975) p. 5. File No. S7-531. 


10/ PBW Rule 1052. File No. S$7-531. 


11/ Persons permitted to trade options on the Exchange 
will be those regular members who have subscribed to 
newly issued option trading privileges. The sale of these 
privileges was the means by which PBW financed its pro- 
posed capital contribution to OCC as well as other start- 
up expenses it has incurred in initiating its option program. 
Ownership of an option trading privilege is a prerequisite 
of effecting option trades on the Exchange. The Exchange 
anticipated needing 160 subscriptions for privileges at 
$2,500. A total of 227 members (including new members) 
subscribed. As a result of the oversubscription, the PBW 
has returned, so far, $400 to each subscriber. 


12/ PBW Rule 1013. File No. S7-531. 
13/ PBW Rule 1054. File No. S7-531. 


14/ Securities Exchange Act Release No. 11203 (January 23, 


1975), 40 FR 7394 (February 20, 1975). 
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15/ Initially, OCC has been jointly owned by Amex and 

CBOE. However, other exchanges that have options trading 
plans declared effective by the Commission, including PBW, 
will be eligible for OCC participation and partial ownership. 


16/ See letters to Mr. Joseph Suilivan, President, Chicago 
Board Options Exchange, inc. and to Mr. Paul Kolton, 
Chairman, American Stock Exchange, Inc. from Lee A. 
Pickard, Director, Division of Market Regulation, dated 
April 7, 1975. File Nos. 10-54 and 10-26. 


17/ Securities Exchange Act Release No. 11288 (March 11, 
1975) 40 FR 15015 (April 3, 1975). 
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PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18978/May 9, 1975 


in the Matter of 


THE COLUMBIA GAS SYSTEM, INC. 
20 Montchanin Road 
Wilmington, Delaware 19807 


COLUMBIA GAS OF WEST VIRGINIA, INC. 
COLUMBIA GAS OF KENTUCKY, INC. 

COLUMBIA GAS OF VIRGINIA, INC. 

COLUMBIA GAS OF OHIO, INC. 

THE INLAND GAS CO., INC. 

COLUMBIA GAS OF PENNSYLVANIA, INC. 
COLUMBIA GAS OF NEW YORK, INC. 

COLUMBIA GAS OF MARYLAND, INC. 

COLUMBIA HYDROCARBON CORPORATION 
COLUMBIA GAS TRANSMISSION CORPORATION 
COLUMBIA LNG CORPORATION 

COLUMBIA GAS DEVELOPMENT CORPORATION 
COLUMBIA GAS DEVELOPMENT OF CANADA LTD. 
COLUMBIA COAL GASIFICATION CORPORATION 


(70-5656) 
ORDER APPROVING INTRASYSTEM FINANCING 


The Columbia Gas System, Inc. (“Columbia”), a registered 
holding company, and its above-named wholly-owned sub- 
sidiary companies (hereinafter referred to as ‘Columbia of 
W. Va.”’, “Columbia of Ky.”, “Columbia of Va.”’, ““Colum- 
bia of Ohio”, “Inland”, “Columbia of Pa.”’, “Columbia of 
N.Y.”, “Columbia of Md.”, “Hydrocarbon”, “Columbia 
Transmission”, “Columbia LNG”, “Development U.S.”, 
“Development Canada” and “Coal Gasification’’) have filed 
an application-declaration and an amendment thereto with 
this Commission pursuant to Sections 6(b), 9(a), 10, 12(b), 
and 12(f) of the Public Utility Holding Company Act of 
1935 (“Act”) and Rules 43 and 45 promulgated thereunder 
as applicable to the proposed transactions. 


The subsidiary companies propose to issue and sell, and 
Columbia proposes to acquire, prior to April 1, 1976, (a) 
unsecured installment notes not in excess of the respective 
amounts set forth below and (b) common stock, at the par 
value, in the respective amounts set forth below. Columbia 
also proposes to advance on open account to certain of the 
subsidiary companies, from time to time during 1975, up 
to the respective amounts set forth below: 








Common instaliment 
Advances Stock Notes 

Columbia of W.Va. $ 7,900,000 
Columbia of Ky. 5,800,000 
Columbia of Va. 1,100,000 
Columbia of Pa. 11,200,000 
Columbia of N.Y. 1,500,000 
Columbie of Md. 800,000 $ 1,100,000 
Columbia of Ohio 41,100,000 
Columbia Trans- 

mission 81,600,000 35,000,000 
inland 1,250,000 
Hydrocarbon 5,000,000 
Coal Gasification $ 2,000,000 2,000,000 
Columbia LNG 32,400,000 15,600,000 
Development U.S. 160,000,000 
Development Can- 

ada 11,500,000 

Total $156,000,000 $45,900,000 $154,950,000 


The subsidiary companies will use the proceeds from the 
issue and sale of their notes and common stock along with 
internally generated funds to finance their respective con- 
struction programs and other corporate needs. Construction 
programs, in the aggregate, are estimated for 1975 to require 
net capital expenditures of $317,975,000. The proceeds of 
the open account advances will be used by the subsidiary 
companies to finance the purchase of underground storage 
gas inventories and miscellaneous other inventories and for 
short-term seasonal purposes. 


The installment notes will be acquired no later than March 
31, 1976, will be dated when issued and may be prepaid at 
any time, in whole or in part, without premium. The install- 
ment notes will, except in the cases of Columbia LNG and 
Coal Gasification, be payable in twenty-five (25) equal 
annual installments on March 31 of each of the years 1977- 
2001, inclusive. The installment notes issued by Columbia 
LNG for financing the Cove Point, Maryland storage and re- 
gasification facility, in the amount of $15,600,000 will be 
due in twenty (20) equal annual installments on October 1 
of each of the years 1977 to 1996, inclusive. The installment 
notes issued by Coal Gasification in the amount of $2,000,- 
000 will be due in twenty (20) equal annual installments on 
March 31 of each of the years 1980 to 1999, inclusive. In- 
terest on all of the notes will accrue from the date of issue 
and is to be paid semiannually on the unpaid principal bal- 
ance. The interest rate will be the actual cost of money to 
Columbia with respect to its last sale of debentures and/or 
preferred stock prior to the issuance of said notes, decreased 
by an amount necessary in order that the interest rate be a 
multiple of 1/10th of 1%. The installment notes to be issued 
initially will, therefore, bear an interest rate of 9.8% and in- 
stallment notes to be issued subsequent to Columbia’‘s 
future financings will carry an interest rate related to the 
last such sale of securities prior to the issuance of said 

notes. 
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The proposed open account advances will be made by 
Columbia from time to time during 1975 and will be paid 
by the subsidiary companies in three equal installments on 
February 27, March 31, and April 30, 1976. The open ac- 
count advances will initially bear interest at the prime com- 
mercial bank rate in effect from time to time at Morgan 
Guaranty Trust Company of New York. The interest char- 
ges will be adjusted, after the storage financing period, to 
the effective interest cost Columbia achieves on its short- 
term borrowing for this purpose. 


In addition to this application, Columbia currently has 
on file with the Commission applications to issue and sell 
short-term notes to banks and to dealers in commercial 
paper in the aggregate amount of $216,000,000 (File No. 
70-5663), and to issue and sell $50,000,000 of preferred 
stock in May, 1975 (File No. 70-5661). Columbia may 
also find it necessary to undertake another financing 
later in 1975; any such financing will be the subject of a 
future application to this Commission. 


The record is incomplete with respect to the installment 
notes to be issued by Columbia of West Virginia, Colum- 
bia of Kentucky, Columbia of Virginia, Columbia of Penn- 
sylvania, Columbia of New York and Columbia of Ohio 
and with respect to the common stock to be issued by 
Columbia of West Virginia. 


The Public Service Commission of West Virginia has juris- 
diction over the sale of notes and common stock by Colum- 
bia of West Virginia, the Public Service Commission of Ken- 
tucky has jurisdiction over the sale of the notes by Colum- 
bia of Kentucky, the State Corporation Commission of 
Virginia has jurisdiction over the sale of the notes by Colum- 
bia of Virginia, the Pennsylvania Public Utility Commission 
has jurisdiction over the sale of the notes by Columbia of 
Pennsylvania, the New York Public Service Commission has 
jurisdiction over the sale of the notes by Columbia of New 
York, and the Public Utilities Commission of Ohio has jur- 
isdiction over the sale of the notes by Columbia of Ohio. 
No other State commission or Federal commission, other 
than this Commission, has jurisdiction over the proposed 
transactions. 


Due notice of the filing of said application-declaration has 
been given in the prescribed in Rule 23 promulgated under 
the Act (HCAR No. 189929), and no hearing has been re- 
quested of or ordered by the Commission. Upon the basis 
of the facts in the record, it is hereby found that the appli- 
cable standards of the Act and the rules thereunder are 
satisfied and that no adverse findings are necessary; and 
that it is appropriate in the public interest and in the in- 
terest of investors and consumers that said application- 
declaration, as amended, be granted and permitted to be- 
come effective: 


IT 1S ORDERED, pursuant to the applicable provisions of 
the Act and rules thereunder, that said application-declara- 
tion, as amended, be, and it hereby is, granted and per- 
mitted to become effective forthwith, subject to the terms 
and conditions prescribed in Rule 24 promulgated under the 
Act, except that the time for filing the certification there- 
under with respect to the proposed transactions is extended 
so as to allow filing on a quarterly basis. 


iT iS FURTHER ORDERED that jurisdiction be, and it 
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hereby is, reserved over the proposed transactions as to 
which the record is not yet complete. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18979/May 12, 1975 


In the Matter of 


THE COLUMBIA GAS SYSTEM, INC. 
20 Montchanin Road 
Wilmington, Delaware 19807 


(70-5661) 


ORDER APPROVING ISSUE AND SALE OF PREFERRED 
STOCK AT COMPETITIVE BIDDING 


The Columbia Gas System, Inc. (“Columbia”), a registered 
holding company, has filed an application-declaration and 
amendments thereto with this Commission pursuant to 
Sections 6 and 7 of the Public Utility Holding Company 
Act of 1935 (“Act’’), and Rule 50 promulgated thereunder 
as applicable to the following proposed transaction. 


All external financing for the Columbia System is done at 
the parent company level, i.e., through the issue and sale 
of securities of Columbia. Columbia now proposes to issue 
and sell in May 1975, subject to the competitive bidding 
requirements of Rule 50 under the Act, 1,000,000 shares 
of % Cumulative Preferred Stock, Series B, 
par value $50 per share. 


The dividend rate (which shall be a multiple of 0.08%) 
and the price to the company (which shall be not less than 
$50 nor more than $51.50 per share) will be determined 
by the competitive bidding. The terms of the stock will 
provide that Columbia shall have the option to redeem 
shares of the stock, provided however, that no such op- 
tional redemption shall be made prior to June 1, 1980, 
directly or indirectly, with borrowed funds having a lower 
effective interest cost or from the issuance of another ser- 
ies of preferred stock having a lower effective dividend 
cost. A sinking fund will be provided to redeem 100,000 
shares of stock yearly beginning with the year 1981. 


Columbia proposes to apply the net proceeds from the sale 
of the preferred stock together with other available funds 
to the 1975 capital expenditure program of its subsidiaries 
estimated to be $380 million. 


The fees and expenses to be paid in connection with the 

proposed transaction are estimated at $213,561, including 

counsel fees of $15,000 and accounting fees of $28,500. 

The fee of counsel for the purchasers of the stock is esti- 

yong at $16,500 and is to be paid by the successful bid- 
ers. 
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No State commission and no Federal commission, other 
than this Commission has jurisdiction over the proposed 
transactions. 


Due notice of the filing of said application-declaration has 
been given in the manner prescribed in Rule 23 promulgated 
under the Act (HCAR No. 18935), and no hearing has been 
requested of or ordered by the Commission. Upon the basis 
of the facts in the record, it is hereby found that the appli- 
cable standards of the Act and the rules thereunder are satis- 
fied and that no adverse findings are necessary; and that it 

is appropriate in the public interest and in the interest of 
investors and consumers that said application-declaration, 

as amended, be granted and permitted to become effective: 


IT iS ORDERED, pursuant to the applicable provisions of 
the Act and rules thereunder, that said application-declara- 
tion, as amended, be, and it hereby is, granted and per- 
mitted to become effective forthwith, subject to the terms 
and conditions prescribed in Rule 24 promulgated under 
the Act, except that the time for filing the certification 
thereunder with respect to the proposed transactions is 
extended so as to allow filing on a quarterly basis. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18980/May 12, 1975 


In the Matter of 


ALABAMA POWER COMPANY 
Birmingham, Alabama 


GULF POWER COMPANY 
Pensacola, Florida 


GEORGIA POWER COMPANY 
Atlanta, Georgia 


MISSISSIPPI POWER COMPANY 
Gulfport, Mississippi 


(70-5588) 


SUPPLEMENTAL ORDER AUTHORIZING ISSUANCE 
OF FIRST MORTGAGE BONDS FOR SINKING FUND 
PURPOSES 


Georgia Power Company (“Georgia’’), an electric utility 
subsidiary company of The Southern Company, a registered 
holding company, has filed with this Commission a post- 
effective amendment to the declaration in this proceeding 
pursuant to Sections 6(a) and 7 of the Public Utility Hold- 
ing Company Act of 1935 and Rule 50(a)(5) promulgated 
thereunder. 


By order in this proceeding dated January 22, 1975 (HCAR 


No. 18781), the Commission authorized Alabama Power 
Company, Gulf Power Company, and Mississippi Power 
Company to issue their respective First Mortgage Bonds 
(“Sinking Fund Bonds”) and to surrender such Sinking 
Fund Bonds to the trustees under their respective Inden- 
tures for the purpose of satisfying the sinking fund (im- 
provement fund, in the case of Alabama) requirements 
thereunder for 1975. Jurisdiction was reserved over the 
issuance of $16,410,000 of Sinking Fund Bonds by 
Georgia pending authorization of such issuance by the 
Georgia Public Service Commission. Georgia has now 
filed a Copy of the order of the Georgia Commission 
authorizing such issuance. No other State commission 
and no Federal commission, other than this Commission, 
has jurisdiction over the proposed transaction. 


Due notice of the filing of said declaration has been given 
in the manner prescribed in Rule 23 promulgated under 
the Act (HCAR No. 18684), and no hearing has been re- 
quested of or ordered by the Commission. Upon the basis 
of the facts in the record, it is hereby found that the appli- 
cable standards of the Act and the rules thereunder are 
satisfied and that no adverse findings are necessary; and 
that it is appropriate in the public interest and in the in- 
terest of investors and consumers that said declaration, 

as now amended, be permitted to become effective: 


IT 1S ORDERED, pursuant to the applicable provisions 
of the Act and rules thereunder, that said declaration, 

as now amended, be, and it hereby is, permitted to be- 
come effective forthwith, subject to the terms and con- 
ditions prescribed in Rule 24 promulgated under the Act. 


IT iS FURTHER ORDERED that the jurisdiction hereto- 
fore reserved in this proceeding be, and the same hereby 
is, released. 


For the Commission, by the Division of Corporate Regu- 
lation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18981/May 12, 1975 


In the Matter of 


DELMARVA POWER & LIGHT COMPANY 
Wilmington, Delaware 


(70-5571) 


SUPPLEMENTAL ORDER AUTHORIZING ISSUE AND 
SALE OF SHORT-TERM NOTES TO BANKS 


Delmarva Power & Light Company (“Delmarva”), a regis- 
tered holding company and a public-utility company, has 
filed with this Commission a post-effective amendment 
to its application in this proceeding pursuant to Section 
6(b) of the Public Utility Holding Company Act of 1935 
(“Act’’) regarding the following proposed transactions. 
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By order in this proceeding dated December 6, 1974, 
(HCAR No. 18700), the Commission authorized Delmarva 
to issue and sell, from time to time until June 30, 1976, 
short-term notes to banks and/or commercial paper in an 
aggregate principal amount not to exceed $1.25,000,000 
outstanding at any one time. 


By post-effective amendment, Delmarva has furnished the 
names of additional banks and the proposed $12,840,000 
of borrowings therefrom as follows: 








Previous Total $62,350,000 
Maryland National Bank, 

Salisbury, Md. 5,000,000 
First National Bank of South Jersey, 

Pleasantville, N. J. 1,000,000* 
American Security & Trust Company, 

Washington, D. C. 2,000,000 
Provident National Bank, 

Philadelphia, Pennsylvania 2,000,000 
Midlantic National Bank/Citizens, 

Englewood, N. J. 700,000 
The First National Bank of Cranbury, 

New Jersey 300,000 
Truckers & Savings Bank, 

Salisbury, Maryland 600,000 
The Equitable Trust Company, 

Baltimore, Maryland 500,000 
Peoples Bank & Trust Company, 

Wilmington, Delaware 350,000 
Baltimore Trust Company, 

Selbyville, Delaware 300,000 
Atlantic National Bank, 

Ocean City, Maryland 90,000 

Total: $75,190,000 


*Increase of $1,000,000 over amount on previous list. 


Delmarva also has arranged $10,000,000 in bank lines from 
the Eurodollar Market with three foreign banks and one 
domestic bank as follows: 


Bank of Montreal (New York Agency), 








New York, New York $ 5,000,000 
Bank of Nova Scotia International, 

Curacao, N. A. 2,000,000 
Standard & Chartered Banking Group 

Limited, London, England 1,000,000 
First National Bank, 

Memphis, Tennessee 2,000,000 

Total: $10,000,000 


No State commission and no Federal commission, other 
than this Commission, has jurisdiction over the transactions 
proposed. 


Upon the basis of the facts in the record, it is hereby 
found that the applicable standards of the Act and rules 
thereunder are satisfied and that no adverse findings are 
necessary ; and that it is appropriate in the public inter- 
est and in the interest of investors and consumers that 
said application, as amended by said post-effective amend- 
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ment, be granted: 


IT iS ORDERED, pursuant to the applicable provisions of 
the Act and rules thereunder, that said application, as 
amended by said post-effective amendment, be, and it 
hereby is, granted, effective forthwith, subject to the terms 
and conditions of Rule 24 promulgated under the Act, the 
certifications thereunder to be filed on a quarterly basis. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18982/May 13, 1975 


In the Matter of 


JERSEY CENTRAL POWER & LIGHT COMPANY 
Morristown, New Jersey 


(70-5659) 


ORDER AUTHORIZING PROPOSED ISSUE AND SALE 
OF CUMULATIVE PREFERRED STOCK AT COMPETI- 
TIVE BIDDING 


Jersey Central Power & Light Company (“Jersey Central”), 
an electric utility subsidiary company of General Public 
Utilities Corporation, a registered holding company, has 
filed an application-declaration and an amendment thereto 
with this Commission pursuant to Sections 6(b) and 12(c) 
of the Public Utility Holding Company Act of 1935 (“Act”) 
and Rules 42(a) and 50 promulgated thereunder regarding 
the following proposed transaction. 


Jersey Central proposes to issue and sell, subject to the com- 
petitive bidding requirements of Rule 50 under the Act, 
250,000 additional shares of its Cumulative Preferred Stock, 

% Series G (the “New Preferred Stock”). The New Pre- 
ferred Stock will constitute a further series of Jersey Cen- 
tral’s cumulative preferred stock of which there are out- 
standing 1,375,000 shares issued in seven series. The price 
(which will be not less than 100% nor more than 102.75 per 
share exclusive of accrued dividends) and the dividend rate 
(which will be a multiple of 1/25 of 1%) will be determined 
by competitive bidding. The terms of the New Preferred 
Stock contain provisions which (1) preclude Jersey Central 
from redeeming any New Preferred Stock prior to June 1, 
1980, if such redemption is for the purpose of refunding 
such New Preferred Stock with proceeds of funds borrowed 
at a lower effective interest cost, and (2) inciude a sinking 
fund, commencing on June 1, 1976, to retire annually 5% 
of the number of shares of the New Preferred Stock that 
are originally issued, at $100 per share plus accrued divi- 
dends to the redemption date of June 1 each year. In all 
other respects the New Preferred Stock will be similar to 
the outstanding series. 


The proceeds (up to $25,000,000, exclusive of premium 
and accrued dividends) foom the sale of the New Preferred 

















Stock will be used for the payment of all or a portion of 
Jersey Central's short-term bank loans expected to be out- 
standing at the time of sale of the New Preferred Stock or 
for construction purposes or to reimburse Jersey Central’s 
treasury for funds previously expended therefrom for con- 
struction purposes. The presently estimated cost of Jersey 
Central’s 1975 construction program is approximately 
$135,00G6,000 (including allowance for funds used during 
construction). 


The fees and expenses to be paid by Jersey Central are es- 
timated at $120,000, including legal fees of $23,100. The 
fees and expenses of counsel for the underwriters, to be paid 
by the successful bidders, are estimated at $18,000. The 
Board of Public Utility Commissioners of New Jersey has 
authorized the issuance and sale of the New Preferred Stock. 
No other state commission and no federal commission, 

other than this Commission, has jurisdiction over the pro- 
posed transaction. 


Due notice of the filing of said application-declaration has 
been given in the manner prescribed in Rule 23 promul- 
gated under the Act (HCAR No. 18906), and no hearing has 
been requested of or ordered by the Commission. Upon 

the basis of the facts in the record, it is hereby found that 
the applicable standards of the Act and the rules thereunder 
are satisfied and that no adverse findings are necessary; and 
it is in the public interest and in the interest of investors and 
consumers that said application-declaration, as amended, be 
granted and permitted to become effective: 


IT IS ORDERED, pursuant to the applicable provisions of 
the Act and rules thereunder, that said application-declara- 
tion, as amended, be, and it hereby is, granted and per- 
mitted to become effective forthwith, subject to the terms 
and conditions prescribed in Rules 24 and 50 promulgated 
under the Act. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 
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PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18984/May 13, 1975 


In the Matter of 


TRANSOK PIPE LINE COMPANY 
Tulsa, Oklahoma 


PUBLIC SERVICE COMPANY OF OKLAHOMA 


Tulsa, Oklahoma 


(70-5475) 
(70-5648) 


MEMORANDUM OPINION AND ORDER AUTHORIZING 
(1) PROPOSED CHARTER AMENDMENT TO INCREASE 
SUBSIDIARY’S AUTHORIZED COMMON STOCK, (2) 
SALE OF COMMON STOCK BY SUBSIDIARY TO ITS 
PARENT, AND (3) ISSUANCE OF NOTES BY SUBSIDI- 
ARY TO ITS PARENT; AND GRANTING LEAVE TO 
WITHDRAW PRIOR APPLICATION-DECLARATION 


Public Service Company of Oklahoma (“PSO”), an electric 
utility subsidiary company of Central and South West Cor- 
poration (“CSW”), a registered holding company, and 
Transok Pipe Line Company (““Transok’’), a subsidiary pipe 
line company of PSO, have filed two application-declara- 
tions, and amendments thereto, with this Commission pur- 
suant to Sections 6, 7, 9, 10, and 12 of the Public Utility 
Holding Company Act of 1935 (“Act”) and Rules 43 and 
45 promulgated thereunder regardiny the following pro- 
posed transactions. 


On April 2, 1974, we published a notice (File No. 70-5475) 
of a proposal by PSO to issue and sell notes to non-affiliated 
persons in connection with the proposed acquisition of 
certain real estate, and for Transok to issue and sell notes 

to PSO in an amount not to exceed $15,000,000. The pro- 
ceeds of the Transok notes were to be used to refund pre- 
vious advances by ?SO and to finance Transok’s capital 
requirements (HCAR No. 18357). 


On April 24, 1974, six wholesale customers of PSO (“peti- 
tioners”’) filed a petition to intervene and to consolidate 
the proceeding in 70-5475 with a hearing on a complaint 
which they had previously filed. PSO opposed this petition. 
It subsequently filed amendments stating (1) that having 
purchased the real estate for cash, it had no need for the 
authorization to issue notes for the purchase, and (2) that 
Transok had obtained funds from other sources to meet 
the requirements for which the proposed $15 million PSO 
advances had been sought. It appears that these funds were 
advanced to Transok by CSW, PSO’s parent, pursuant to 
our authorizations, November 1, 1973 (HCAR No. 18151) 
and November 12, 1974 (HCAR No. 18652). 


On April 10, 1975, notice was issued (File No. 70-5648) 
with respect to new financing proposed by Transok, giving 
interested persons until May 5, 1975, to respond (HCAR 

No. 18927). No objections or requests for hearing have 

been filed as to this new financing. Transok proposes to 
amend its Articles of Incorporation to increase its authorized 
common stock, par value $100 per share, from 65,000 to 
95,000 shares and to issue and sell 40,000 additional shares, 
at par, to PSO for $4 million cash. Transok now has 52,186 
shares of its stock outstanding, all held by PSO. 


Transok also proposes to issue and sell from time to time, 
as needed, promissory notes to PSO in an amount not to 
exceed $25,000,000 at any one time outstanding (“notes”). 
Each note will be dated the date of the borrowing and will 
mature not later than 2% years from the date of the first 
such borrowing, but no later than December 31, 1977. The 
notes will bear interest at a rate equal to the daily average 
interest rate then being paid by PSO for short-term borrow- 
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ings. If PSO at any relevant time has no short-term borrow- 
ings Outstanding, the notes will bear interest at the prime 
rate in effect at The First National Bank and Trust Com- 
pany of Tulsa. The notes may be prepaid by Transok in 
whole or in part at any time without premium or penalty. 


Transok has recently completed a public sale, at competi- 
tive bidding, of $12 million of its First Mortgage Pipeline 
Bonds 9% series due 1980, as authorized by our order of 

April 14,1975 (HCAR No. 18933). 


The proceeds of this bond sale and of the proposed sale 

of common stock and notes to PSO will provide Transok 
approximately $41 million. Transok will pay its indebted- 
ness to CSW, and PSO will resume financing of Transok by 
purchasing its notes. The balance of the proceeds are re- 
quired to finance Transok’s pipeline construction and oil 
and gas expioration and development. 


Upon completion of this financing, including the bond sale, 
Transok’s capitalization will be: 








Esti- 
mated - 000 Omitted - 
borrow- 
ings to New Fi- 
Dec. 31,1974 5/1/75 nancing Pro Forma 
First mort- Amount %_ Amount %_ 
gage bonds $18,412 52.6% $ $12,000 $30,412 46.4% 
Advances 
by CSW 10,500 30.0% 14,000 (24,500) ---- 
Advances 
by PSO a 25,000 25,000 38.2% 
Common 
stock and 
retained 
earnings* 6,077 17.4% 4,000 10,077 15.4% 
Total $34,989 100.0% $14,000 $16,500 $65,489 100.0% 








*$858,855 retained earnings at 12/31/74, not adjusted for earn- 
ings in the first four months of 1975. 


Transok is engaged in the procurement and transportation of 
fuel for its parent, PSO. Its operations are limited to the 
State of Oklahoma. Its capital budget for the calendar years 
1975-1977 is stated as follows: 














- 000 Omitted - 
1975 1976 1977 

Transmission $ 5000 $1,600 $ 3,800 

Gathering 6,000 6,120 6,738 

Other 255 130 195 

Construction $11,955 $7,850 $10,733 
Exploration and 

development 3,454 5,350 5,350 

Total: $15,409 $13,200 $16,083 


Transok is completing at this time a 93-mile transmission 
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line and intends to add two additional transmission lines to 
its network in 1976 and 1977. Gathering facilities to connect 
additional gas reserves of 175 million Mcf are planned each 
year. Exploration and development expenditures in 1975 
will include participation in drilling 24 Oklahoma wells in 
which Transok has interests, and continued evaluation and 
acquisition of additional Oklahoma reserves. It intends to 
intensify development in 1976 and 1977 to meet PSO’s 
growing fuel requirements. 


We have noted the objections of petitioners with respect 
to the 1974 financing in the context of the current finan- 
cing proposal. We conclude that this proposal should be 
authorized under the applicable standards of the Act. The 
application-declaration before us is limited to the funds 
required by Transok in order to continue its long-standing 
function of supplying PSO with fuel used by PSO to gener- 
ate electricity, and the refunding of previous advances 
made for that purpose. PSO has a continuing need for fuel 
supplies, and it is clear that the proposed financing is rea- 
sonably adapted to that purpose. It should not be linked 
to the status of the CSW system under Section 11(b)(1) 
and the other matters alleged in petitioners’ complaint 
for the reasons set forth in our Memorandum Opinion 
and Order of February 3, 1975 (HCAR No. 18804). 


PSO and Transok have requested leave to withdraw their 
application-declaration with respect to the 1974 financing, 
which we will permit. We will also authorize the pending 
transactions (File No. 70-5648). 


No state commission and no federal commission, other 
than this Commission, has jurisdiction over the proposed 
transactions. Fees and expenses to be incurred in connec- 
tion with the proposed transactions are estimated at $6,200, 
including legal fees of $2,000. 


The Commission finds that the applicable standards of the 
Act and rules thereunder are satisfied and that no adverse 
findings are necessary; and that it is appropriate in the pub- 
lic interest and in the interest of investors and consumers 
that said application-declaration, as amended, be granted 
and permitted to become effective: 


IT IS ORDERED, accordingly, that leave to withdraw the 
prior application-declaration (File 70-5475) be, and it 
hereby is, granted and the prior application-declaration is 
hereby deemed to be withdrawn effective forthwith; 


IT iS FURTHER ORDERED, pursuant to the applicable pro- 
visions of the Act and rules thereunder, that the application- 
declaration, as amended (File 70-5648), be, and it hereby 

is, granted and permitted to become effective forthwith, 
subject to the terms and conditions prescribed in Rule 24 
promulgated under the Act. 


By the Commission. 


George A. Fitzsimmons 
Secretary 
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Release No. 18985/May 14, 1975 
in the Matter of 


APPALACHIAN POWER COMPANY 
Roanoke, Virginia 24009 


(70-5662) 


ORDER AUTHORIZING ISSUE AND SALE OF FIRST 
MORTGAGE BONDS AT COMPETITIVE BIDDING 


Appalachian Power Company (‘‘Appalachian”’), an electric 
utility subsidiary company of American Electric Power 
Company, Inc. (“AEP”), a registered holding company, 
has filed an application-declaration and amendments there- 
to with this Commission pursuant to Sections 6(b) and 12 
(c) of the Public Utility Holding Company Act of 1935 
(“Act’’) and Rule 50 promulgated thereunder regarding 
the following proposed transaction. 


Appalachian proposes to issue and sell, subject to the 
competitive bidding requirements of Rule 50 under the 
Act, $50,000,000 principal amount of First Mortgage 
Bonds (“Bonds”), % Series due 1982. The interest 

rate (which will be a multiple of 1/8 of 1%) and the price 
(which will be not less than 100% unless Appalachian 
shall authorize a lower percentage not less than 99%, 

and shall not exceed 102.75% of the principal amount 
thereof plus accrued interest from May 1, 1980, to the 
date of delivery) will be determined by competitive bid- 
ding. The Bonds will be issued under and secured by the 
Mortgage and Deed of Trust, dated as of December 1, 
1940, to Bankers Trust Company (“Trustee’’), and a 

new Supplemental Indenture thereto (the ““Supplemental 
Indenture”) which will be dated as of the first day of the 
month in which the Bonds are to be issued. The terms of 
the Bonds preclude Appalachian from redeeming any such 
Bonds prior to May 1, 1980, if such redemption is for the 
purpose of refunding such Bonds with proceeds of funds 
borrowed at a lower effective interest cost. 


The proceeds of the offering will be used to retire $50,- 
000,000 principal amount of 9% Series Bonds, due June 
1, 1975. 


The fees and expenses to be incurred by Appalachian in 
connection with the proposed transaction are estimated 

at $171,350, including legal fees of $29,500. Fees of 
counsel for the underwriters, to be paid by the successful 
bidders, are estimated at $17,500. The State Corporation 
Commission of Virginia and the Public Service Commission 
of Tennessee have authorized the proposed transaction. No 
other state commission and no federal commission, other 
than this Commission, has jurisdiction over the proposed 
transaction. 


Due notice of the filing of said application-declaration has 
been given in the manner prescribed in Rule 23 promulgated 
under the Act (HCAR No. 18931). Upon the basis of the 
facts in the record, it is hereby found that the applicable 
standards of the Act and the rules thereunder are satisfied 
and that no adverse findings are necessary; and that it is 

in the public interest and in the interest of investors and 
consumers that said application-declaration, as amended, 

be granted and permitted to become effective: 


IT 1S ORDERED, pursuant to the applicable provisions 

of the Act and rules thereunder, that said application-declar- 
ation, as amended, be, and it hereby is, granted and per- 
mitted to become effective forthwith, subject to the terms 
and conditions prescribed in Rules 24 and 50 promulgated 
under the Act. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18986/May 14, 1975 


In the Matter of 


EASTERN UTILITIES ASSOCIATES 
Boston, Massachusetts 02107 


(70-5660) 


ORDER AUTHORIZING EXCEPTION FROM COMPETI- 
TIVE BIDDING REQUIREMENTS AND ISSUE AND 
SALE OF COMMON STOCK 


Eastern Utilities Associates (‘““EUA’’), a registered holding 
company, has filed an application-declaration, and amend- 
ments thereto, with this Commission pursuant to Sections 
6(a), 7 and 12(c) of the Public Utility Holding Company 
Act of 1935 (““Act’’) and Rule 50 promulgated thereunder 
regarding the following proposed transactions. 


EUA proposes to issue and sell up to 310,000 shares of 
its common stock. The time of the offering and the exact 
number of shares to be sold are proposed to be fixed in 
the light of market conditions at the time of the sale. 


EUA requests that the proposed sale of its stock be excepted 
from the competitive bidding requirements of Rule 50 pur- 
suant to subsection (a)(5) thereof. As reasons for the re- 
quested exception, EUA states, among other things, that 
there have been only two public offerings of EUA common 
shares in the past 16 years, both of which issues were sold 
through rights offerings to its shareholders; and that the 
offering, which is expected to be for less than $4 million, 
will be too small to attract competitive interest from under- 
writers. 


The proposed issue of up to 310,000 shares would be 11.1% 
of EUA’s 2,784,945 shares presently outstanding. As of 
May 7, 1975, the closing price of EUA‘’s common stock 

on the New York Stock Exchange was $12 3/8, represent- 
ing approximately 68.9% of EUA’s consolidated book value 
of $17.96 per share. 


Proceeds from the sale of the stock will be applied to reduce 
EUA’s outstanding bank debt. 


In its March 28, 1975, order declining to extend the tem- 
porary suspension of the competitive bidding requirements 
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of Rule 50 under the Act, the Commission noted that 
Rule 50 provided for exceptions where a need is clearly 
demonstrated (HCAR No. 18898, 6 SEC Docket 564). 
Such a demonstration has been made in this case. 


The record is incomplete with respect to the terms of the 
sale of the stock, and with respect to fees and expenses ex- 
pected to be incurred in connection with the proposed 
transaction and jurisdiction will be reserved with respect 
thereto. No state commission and no federal commission, 
other than this Commission, has jurisdiction over the pro- 
posed transaction. 


Due notice of the filing of said application-declaration has 
been given in the manner prescribed in Rule 23 promul- 
gated under the Act (HCAR No. 18942) and no hearing has 
been requested of or ordered by the Commission. The Com- 
mission finds that, subject to the reservation of jurisdiction 
noted hereafter, the applicable standards of the Act and 
rules thereunder are satisfied and that no adverse findings 
are necessary; and that it is appropriate in the public inter- 
est and in the interest of investors and consumers that 

said application-declaration, as amended, be granted and 
permitted to become effective: 


'T iS ORDERED, pursuant to the applicable provisions 
of the Act and rules thereunder, that said application-de- 
claration, as amended, including the request for an ex- 
ception from competitive bidding pursuant to Rule 50(a) 
(5) be, and it hereby is, granted and permitted to become 
effective forthwith: 


IT 1S FURTHER ORDERED that jurisdiction be, and the 
same hereby is, reserved with respect to the terms of sale, 
including the number of shares to be sold, the price and 
the underwriters’ compensation. 


IT IS FURTHER ORDERED that jurisdiction be, and it 
hereby is, reserved with respect to the fees and expenses 
to be incurred in connection with the proposed transac- 
- tion. 


By the Commission. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18987/May 15, 1975 


In the Matter of 

OHIO POWER COMPANY 
301 Cleveland Avenue, S. W. 
Canton, Ohio 44701 
(70-5679) 


NOTICE OF PROPOSED ACQUISITION OF COAL CARS 


AND SUBLEASE OF CERTAIN OF SAID CARS TO RAIL- 


ROAD COMPANIES 
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NOTICE IS HEREBY GIVEN that Ohio Power Company 
(“Ohio Power’’), an electric utility subsidiary company of 
American Electric Power Company, a registered holding 
company, has filed with this Commission an application- 
declaration pursuant to the applicable provisions of the 
Public Utility Holding Company Act of 1935 (‘‘Act’’) 
regarding the acquisition by lease of coal cars and re- 
lated transactions. Ohio Power requests approval of these 


transactions, unless advised by the Commission that approv- 


al thereof under the Act is not required. All interested per- 
sons are referred to the application-declaration, which is 
summarized below, for a complete statement of the pro- 
posed transactions. 


Ohio Power states that it has entered into agreements with 
Bethlehem Steel Corporation (“Bethlehem”) and Green- 
ville Steel Car Corporation (‘‘Greenville”’) for the manu- 
facture of 377 coal hopper cars by Bethlehem and 373 
coal hopper cars by Greenville (collectively, the ‘‘cars’’) 
for aggregate purchase prices of approximately $9,425,000 
and $10,630,000, respectively. By assignments dated De- 
cember 23, 1974 and February 18, 1975, Ohio Power as- 
signed its right to purchase the Bethlehem and Greenville 
cars, respectively, to C.1.T. Financial Services, Inc. (“‘less- 
or’’). Ohio Power and lessor have entered into two leases 
(“lease no. 1” and “‘lease no. 2”) dated December 23, 
1974, with respect to the Bethlehem and Greenville cars, 
respectively. The leases are subject to the receipt of any 
required approval of this Commission. 


Terms of the leases require Ohio Power to pay rent on the 
cars in the following manner: Ohio Power has paid, or 
will pay, to lessor an initial payment of rent on April 2, 
1975 (for lease no. 1) and July 2, 1975 (for lease no. 2) 
in an amount equal to .0355% of the purchase price of 
each car, and thereafter pay in sixty consecutive quarterly 
installments an amount equal to 3.194% of the purchase 
price thereof (or approximately $798.50 and $910.29 
per car per quarter under lease no. 1 and no. 2, respective- 
ly). It is stated that the leases are net leases pursuant to 
which Ohio Power will pay the rents required thereunder 
unless such obligation to pay is executed or terminated 
under terms of the leases. Each lease contains a provision 
granting Ohio Power the option to purchase the cars from 
the lessor at a fair market sales value, said value to be de- 
termined on the basis of an arms-length transaction. These 
options to purchase may be exercised at the end of the 
leases or any extended term thereof. Ohio Power and the 
lessor have further agreed that in the event this Commis- 
sion does not issue a no-action letter or approve Ohio 
Power’s participation in the leases by June 15, 1975, 
Ohio Power will purchase the cars from the lessor at a 
price for each car equal to the sum of (i) the purchase 
price of the car, plus (ii) .0355% of said purchase price 
for each day which has elasped between the acceptance 
of such car to and including June 15, 1975, plus (iii) cer- 
tain expenses and (iv) less an amount equal to the initial 
rental payment. 


It is further stated that Ohio Power is presently utilizing 
167 of the 377 Bethlehem cars for the delivery of coal 
to its Mitchell Plant in West Virginia. Until the cars are 
fully utilized, Ohio Power has sublet 60 of the remaining 
cars to The Chesapeake and Ohio Railway Company 
(“C&O”) under an agreement dated as of December 24, 
1974 (“sublease”). Under terms of the sublease, Ohio 








Power may terminate the sublease of any and all cars upon 
10 days’ written notice to C&O. It is stated that the rental 
payments to Ohio Power from C&O are $270 per car per 
month and that this is substantially equal to Ohio Power’s 
cost under the lease. It is further stated that 150 of the 
Bethlehem cars are being subleased to the Burlington 
Northern (“BN”) railroad under terms similar to those 

in effect with C&O. The C&O and BN subleases contemplate 
that additional cars may be made subject to those agree- 
ments. 


Ohio Power's entry into Leases No. 1 and No. 2 have been 
expressly authorized by the Public Utilities Commission of 
Ohio and no other state commission and no federal com- 
mission, other than this Commission, has jurisdiction over 
the proposed transactions. Fees and expenses to be incur- 
red in connection with the proposed transactions are esti- 
mated at $12,500, including legal fees of $10,000. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than June 11, 1975, request in writing that 
a hearing be held on such matter, stating the nature of his 
interest, the reasons for such request, and the issues of fact 
or law raised by said application-declaration which he de- 
sires to controvert, or he may request that he be notified 
if the Commission should order a hearing thereon. Any such 
request should be addressed: Secretary, Securities and Ex- 
change Commission, Washington, D. C. 20549. A copy of 
such request should be served personally or by mail (air 
mail if the person being served is located more than 500 
miles from the point of mailing) upon the applicant-de- 
clarant at the above-stated address, and proof of service 
(by affidavit or, in case of an attorney at law, by certifi- 
cate) should be filed with the request. At any time after 
said date, the application-declaration, as it may be amend- 
ed, may be granted and permitted to become effective as 
provided in Rule 23 of the General Rules and Regulations 
promulgated under the Act, or the Commission may grant 
exemption from such rules as provided in Rules 20(a) and 
100 thereof or take such other action as it may deem ap- 
propriate. Persons who request a hearing or advice as to 
whether a hearing is ordered will receive any notices and 
orders issued in this matter, including the date of the hear- 
ing (if ordered) and any postponements thereof. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18988/May 15, 1975 


In the Matter of 


OHIO EDISON COMPANY 
Akron, Ohio 44308 


PENNSYLVANIA POWER COMPANY 
New Castle, Pennsylvania 16103 


(70-5653) 


ORDER AUTHORIZING REIMBURSEMENT BY PAR.- 
ENT TO SUBSIDIARY OF CERTAIN COSTS OF SUB- 
SIDIARY ALLOCABLE TO PARENT'S INTEREST IN 
LAND 


Ohio Edison Company (“Ohio Edison”), a registered hold- 
ing company and an electric utility company, and Pennsyl- 
vania Power Company (‘Pennsylvania’), its electric utility 
subsidiary have filed an application-declaration and amend- 
ment thereto with this Commission pursuant to Section 12 
of the Public Utility Holding Company Act of 1935 
(“Act’’) and Rules 43 and 44 promulgated thereunder re- 
garding the following proposed transaction. 


Ohio Edison proposes to pay Pennsylvania $266,373, plus 
interest on said amount at 8% from January 31, 1975 to 
date of payment. This amount represents Ohio Edison’s 
portion of a total of $558,258 reimbursement sought by 
Pennsylvania, as of January 31, 1975, from the CAPCO 
Companies, a group consisting of three utility companies 
not subject to the Act and Ohio Edison and Pennsylvania. 
The reimbursement relates to land originally acquired by 
Pennsylvania to be used in a CAPCO Companies generating 
plant. $407,291 of the total reimbursement sought consists 
of Pennsylvania’s land costs, taxes and related overheads. 
The balance, or $150,967, relates to interest on this amount 
accruing since August 28, 1969, the date on which it was 
decided that Pennsylvania’s land would be part of the CAP- 
CO project. The rate of interest applied is Pennsylvania’s 
cost of funds used to finance construction, which is 8% 
since July 1, 1970, and 7% prior thereto. Ohio Edison’‘s 
portion of the reimbursement represents its 44.97% 
ownership of the plant. 


The fees and expenses to be paid, including legal fees, will 
not exceed $3,600. No state or federal commission, other 
than this Commission, has jurisdiction over the proposed 

transaction. 


Due notice of the filing of said application-declaration has 
been given in the manner prescribed in Rule 23 promul- 
gated under the Act (HCAR No. 18944), and no hearing 
has been requested of or ordered by the Commission. 
Upon the basis of the facts in the record, it is hereby found 
that the applicable standards of the Act and the rules there- 
under are satisfied and that no adverse findings are neces- 
sary; and that it is appropriate in the public interest and in 
the interest of investors and consumers that said applica- 
tion-declaration, as amended, be granted: 


IT 1S ORDERED, pursuant to the applicable provisions 

of the Act and rules thereunder, that said application-de- 
claration, as amended,, be, and it hereby is, granted, effec- 
tive forthwith, subject to the terms and conditions prescrib- 
ed in Rule 24 promulgated under the Act and subject fur- 
ther to the proviso that nothing in this order shall be con- 
strued as in any manner affecting the jurisdiction of any 
other regulatory authority with respect to the accounting 
or similar matters in connection with the proposed trans- 
action. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 
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George A. Fitzsimmons 
Secretary 
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INVESTMENT COMPANY ACT OF 1940 
Release No. 8788/May 12, 1975 


tn the Matter of 


LIONEL D. EDIE CAPITAL FUND, INC. 
LIONEL D. EDIE READY ASSETS TRUST 
530 Fifth Avenue 

New York, New York 10036 


(812-3769) 


ORDER PURSUANT TO SECTION 11(a) OF THE ACT 
APPROVING AN OFFER OF EXCHANGE AND PUR- 
SUANT TO SECTION 6(c) GRANTING EXEMPTION 
FROM THE PROVISIONS OF SECTION 22(d) OF THE 
ACT 


Lionel D. Edie Capital Fund, Inc. (the “‘Fund’’) and 
Lionel D. Edie Ready Assets Trust (the ““Trust’’) (collec- 
tively the ““Applicants’’), open-end diversified manage- 
ment investment companies registered under the Invest- 
ment Company Act of 1940 (the “Act’’), filed an appli- 
cation on February 27, 1975, and an amendment thereto 
on March 31, 1975, for an order (1) pursuant to Section 
11(a) of the Act permitting the Fund to offer to exchange 

_ its shares for shares of the Trust on a basis other than 
their relative net asset values per share and (2) pursuant 
to Section 6(c) of the Act granting an exemption from 
Section 22(d) of the Act in connection with such exchanges 
and in connection with offers of exchange by the Trust of 
its shares for Fund shares on the basis of relative net asset 
value. 


On April 11, 1975, a notice (Investment Company Act 
Release No. 8754) was issued of the filing of said appli- 
cation. The notice gave interested persons an opportunity 
to request a hearing and stated that an order disposing of 
the application wou!d be issued unless a hearing should be 
ordered. No request for a hearing has been filed and the 
Commission has not ordered a hearing. 


On April 17, 1975, Applicants filed an amendment to the 
application in which Applicants withdrew their request 
pursuant to Section 6(c) of the Act for an exemption 
from Section 22(d) of the Act with respect to the pro- 
posed offer by the Trust to exchange its shares for Fund 
shares on the basis of relative net asset value. 


The matter has been considered and it is found that the 
granting of the application is appropriate in the public 
interest and consistent with the protection of investors and 
the purposes fairly intended by the policy and provisions 
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of the Act. Accordingly, 


iT iS ORDERED, pursuant to Section 11 of the Act, that 
the Fund may offer to exchange its shares for shares of the 
Trust, other than shares of the Trust acquired by an ex 
change of Fund shares or any shares of the Trust accumu 
lated by reinvestment of dividends and distributions on 
shares of the Trust acquired by an exchange of Fund shares, 
on the basis of relative net asset value per share plus an 
amount equal to the difference between the sales charge 
described in the prospectus of the Fund and the sales charge 
that was paid on the Trust shares being exchanged; and 


IT IS FURTHER ORDERED, pursuant to Section 6(c) of 
the Act, that the Fund's sale of its shares, upon an exchange 
of Fund shares for Trust shares, other than shares of the 
Trust acquired by an exchange of Fund shares or any shares 
of the Trust accumulated by reinvestment of dividends and 
distributions on shares of the Trust acquired by an exchange 
of Fund shares, on the basis of relative net asset values of 
such Fund and Trust shares, plus an amount equal to the 
difference between the sales charge described in the pro- 
spectus of the Fund and the sales charge that was paid on 
the Trust shares being exchanged, be, and is hereby, ex- 
empted from the provisions of Section 22(d) effective 
forthwith 


For the Commission, by the Division of Investment Man- 
agement Regulation, pursuant to delegated authority 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8789/May 14, 1975 


See Securities Exchange Release No. 11419/May 14, 1975 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8790/May 14, 1975 


In the Matter of 


399 FUND 
399 Park Avenue 
New York, New York 10022 


(812-3797) 


NOTICE OF FILING OF APPLICATION PURSUANT TO 
SECTION 6(c) OF THE ACT FOR AN ORDER OF EX 
EMPTION FROM SECTION 15(a) OF THE ACT 


NOTICE IS HEREBY GIVEN that 399 Fund (“Applicant”), 
an open-end, non-diversified investment company registered 
under the Investment Company Act of 1940 (‘‘Act”’), 
filed an application on April 16, 1975 for an order of 








temporary exemption from the provisions of Section 15(a) 
of the Act to permit Thorndike, Doran, Paine & Lewis, Inc. 
(“TDP&L”), a wholly-owned subsidiary of Wellington Man- 
agement Company (“WMC”), to render investment advis- 
ory services to Applicant after the termination of Appli- 
cant’s present advisory contract. All interested persons 

are referred to the application on file with the Commission 
for a statement of the representations contained therein 
which are summarized below. 


Applicant TDP&L and WMC are parties to an amended 
investment advisory contract (‘“Amended Contract’’) 
which would ordinarily be in effect until December 1, 
1975. TDP&L and WMC have informed Applicant, how- 
ever, that a controlling block of approximately 32% of 
the outstanding voting securities of WMC will have been 
sold on May 1, 1975, to certain existing officers and 
directors of WMC. Applicants were also informed that 
such sale is being made in connection with the internali- 
zation of the corporate and administrative affairs of the 
eleven registered investment companies for which WMC 
acts as investment adviser, manager and underwriter. 


Section 2(a)(4) of the Act defines “assignment” to in- 
clude the transfer of a controlling block of the outstand- 
ing voting securities of the assignor by a security holder 
of the assignor. The Amended Contract provides for its 
automatic termination in the event of an assignment. 
Accordingly, upon the sale and transfer of the WMC 
securities, the Amended Contract will terminate. 


Section 15(a) of the Act provides, in pertinent part, that 
it shall be unlawful for any person to serve or act as an 
investment adviser of a registered investment company ex- 
cept pursuant to a written contract which must be approv- 
ed by the vote of the majority of the outstanding voting 
securities of such registered investment company and 

must provide for automatic termination in the event of its 
assignment. 


TDP&L has advised Applicant that it is willing to continue 
to provide investment advice and services pursuant to the 
Amended Contract, without change or amendment, and, 
if the temporary exemption requested by the application 


is granted, to re-execute and readopt the Amended Contract, 


pending approval by the stockholders of Applicant of new 
contractual arrangements in such form as the directors and 
stockholders may approve. 


The application states that the Board of Directors of Appli- 
cant, none of whom are parties to the Amended Contract 
and a majority of whom are not interested persons of any 
such party, has approved the re-execution and readoption 
of the existing Amended Contract for a period commencing 
on the date of its assignment and extending until the stock- 
holders of the Applicant shall have approved a new invest- 
ment advisory contract subject to the granting of the tem- 
porary exemption requested by the application. 


Applicant further requests that, if appropriate, the Com- 
mission make its order retroactive to the date of the 
assignment. 


As a condition of granting the requested temporary ex- 
emption, Applicant has undertaken (1) to submit an 
investment advisory contract for approval by the vote of 


a majority of the outstanding voting securities of the 
Applicant at the 1975 annual meeting of Applicant 
scheduled for October 14, 1975 and no later than on 
October 17, 1975, and (2) to submit for approval by the 
holders of a majority of its voting securities, at the same 
time that the investment advisory contract is submitted, 
the payment of investment advisory fees during the period 
of the requested temporary exemption at the rates pro- 
vided in the readopted Amended Contract. 


Applicant asserts that the granting of the application is 
necessary Or appropriate in the public interest and con- 
sistent with the protection of investors and the purposes 
fairly intended by the policy and provisions of the Act 
for, among others, the following reasons: 


1. The requested temporary exemption would extend 
for a limited period of time, from the date of the assign- 
ment, expected to be May 1, 1975, until the date of Ap- 
plicant’s annual meeting. 


2. Acontinuation of the investment advisory relation- 
ship of Applicant and TDP&L on the same basis for a 
limited period will eliminate any possibility that Ap- 
plicant would operate for some period of time without 
an investment advisory contract. 


3. Applicant is advised by TDP&L that the assignmen« 
of the controlling block of the outstanding voting secur- 
ities of WMC will not result in any change of the person- 
nel of TDP&L or the investment philosophies and ap- 
proaches which guide TDP&L in providing its invest- 
ment advisory services to Applicant and that there will 
be no change in TDP&L materially affecting the manage- 
ment of Applicant’s investments as a consequence of 

the assignment. 


4. If the Application is not granted, the effect will be to 
require Applicant to hold a special stockholders’ meeting 
to consider and approve a new investment advisory con- 
tract. Applicant, it is stated, is a relatively small invest- 
ment company with net assets at December 31, 1974 of 
$1,492, 178. The judgment of its Board of Directors is 
that, under the circumstances, it is the prudent course 

to avoid the holding of a special meeting of the stock- 
holders. 


Section 6(c) of the Act provides, in part, that the Commis- 
sion, by order upon application, may conditionally or un- 
conditionally exempt any person, security or transaction 
from any provision of the Act if and to the extent such 
exemption is necessary or appropriate in the public inter- 
est and consistent with the protection of investors and 

the purposes fairly intended by the policy and provisions 
of the Act. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than June 9, 1975 at 5:30 p.m., submit to 
the Commission in writing a request for a hearing on the 
matter accompanied by a statement as to the nature of 

his interest, the reasons for such request, and the issues, 

if any, of fact or law proposed to be controverted, or he 
may request that he be notified if the Commission shall 
order a hearing thereon. Any such communication should 
be addressed: Secretary, Securities and Exchange Com- 
mission, Washington, D. C. 20549. A copy of such request 
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shall be served personally or by mail (air mail if the person 
being served is located more than 500 miles from the point 
of mailing) upon Applicant at the address stated above. 
Proof of service (by affidavit, or in the case of an attorney- 
at-law, by certificate) shall be filed contemporaneously with 
the request. As provided by Rule 0-5 of the Rules and Re- 
gulations under the Act, an order disposing of the applica- 
tion herein will be issued as of course following said date, 
unless the Commission thereafter orders a hearing upon re- 
quest or upon the Commission’s own motion. Persons who 
request a hearing or advice as to whether a hearing is 
ordered, wil! receive any notices or orders issued in the 
matter, including the date of the hearing (if ordered) and 
any postponements thereof. 


For the Commission by the Division of Investment Man- 
agement Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8791/May 14, 1975 


In the Matter of 


HIGHLAND CAPITAL CORPORATION 
c/o Mr. Edwin Robbins, President 

20 Exchange Place 

New York, New York 10005 


MARATHON SECURITIES CORPORATION 
c/o Mr. Edwin Robbins, President 

20 Exchange Place 

New York, New York 10005 


(812-3498) 


MEMORANDUM OPINION AND ORDER DENYING 
REQUESTS FOR HEARING AND GRANTING APPLI- 
CATION PURSUANT TO SECTION 17(d) OF THE ACT 
AND RULE 17d-1 THEREUNDER 


On February 7, 1975, a notice was issued (Investment 
Company Act Release No. 8666) of the filing of an appli- 
cation on August 16, 1974, by Marathon Securities Cor- 
poration (“Marathon”) and Highland Capital Corporation 
(“Highland”), both non-diversified, closed-end, manage- 
ment investment companies registered under the Invest- 
ment Company Act of 1940 (““Act’’), pursuant to Sec- 
tion 17(d) of the Act and Rule 17d-1 thereunder for a 
Commission order permitting the proposed sharing by 
Highland and Marathon (collectively, ‘“Applicants’’) 

of the expenses incurred and to be incurred by them 

in connection with the terminated proposed combination 
of Applicants. 1/ The notice gave interested persons an 
opportunity to request a hearing and stated that an order 
disposing of the application would be issued as of course 
unless a hearing should be ordered. 
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Prior to the expiration of the notice period, Messrs. 

Nei! Kleinhandler, Robert Helpert, and Harold Witkow, 

all Highland shareholders, requested that a hearing be held 
on the application. 2/ 3/ Each shareholder questioned why 
Marathon’s unilateral decision on July 31, 1974, not to 
proceed with the merger established both Highland’s 
obligation to share the expenses of the terminated pro- 
posed combination and the date for determining each 
Applicant's net asset value for purposes of allocating the 
expenses incurred and to be incurred. 


With respect to the obligation to share expenses, Section 
8 of the “’Plan and Agreement of Reorganization” 
(“Plan”), the document which set forth the terms of the 
now abandoned merger, dealt with Termination and A- 
bandonment; and Section 8.1.5 stated that the Plan 
could be abandoned “‘by either the Board of Directors of 
Highland or the Board of Directors of Marathon if the 
closing shall not have been completed by June 30, 1974.” 
This provision is a standard contractual provision, and it 
does not seem to use that its exercise by Marathon is ren- 
dered improper by virtue of the parties’ affiliations, per 
se. 


With respect to the date for determining each Applicant's 
net asset value, Section 11 of the Plan stated that: 


“In the event that this Agreement shall be termin- 
ated..., all further obligations of Highland and of 
Marathon hereunder shall terminate without fur- 
ther liability of Highland to Marathon or of Mara- 
thon to Highland, except that Highland and Mara- 
thon shall each bear a proportionate part of the 
total of all expenses incurred by them in connec- 
tion with this Agreement and the transactions con- 
templated hereby.... 


“Except to the extent that they shill otherwise 
specify in writing, Highland and Marathon shall 
each pay, or provide for the payment of, a portion 
of al! expenses, fees and other charges incurred by 
them in respect of their performances of their ob- 
ligations performed or to be performed hereunder. 
The relative portion to be paid or provided for by 
each company shall be in the same proportion as 
their respective net asset values (excluding all such 
expenses, fees and other charges) determined as of 
the close of business on the last business day im- 
mediately preceding the Closing Date.” 


For purposes of allocating expenses of the terminated mer- 
ger, Applicants concluded that August 1, 1974 (the date 
on which Marathon notified Highland that the former's 
Board of Directors had determined not to proceed with 
the merger) is the functional equivalent of the “Closing 
Date”’. 


In our opinion, Applicants made a reasonable interpre- 
tation of the applicable contractual provision, which, 
however, did not precisely cover the circumstances as 
they actually evolved. There appears neither a reasonable 
basis on which to select a date other than July 31, 1974, 
as the date for determining what percentage of the ex- 
penses each Applicant will have to bear nor any basis on 
which to challenge the selection of July 31, 1974. There- 
fore, we do not believe this issue justifies our ordering a 
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hearing. 


Mr. Kleinhandler has also objected to the requirement that 
the Highland shareholders pay certain legal and accounting 
expenses, which, he feels, represent services Marathon will 
be able to use in connection with Marathon’s forthcoming 
liquidation and dissolution. A consideration of the services 
previously performed indicates that they will be of minimal 
assistance, if any, to Marathon. 


Mr. Helpert objects to the fact that approximately 50% of 
the expenses are legal fees whcih will be paid to the law 
firm which is counsel to Applicants as well as to Mr. Ed- 
win Robbins and Mr. Walter Scheuer, directors and prin- 
cipal stockholders of Applicants, and with which Mr. Rob- 
bins is associated. Marathon’s retention of the firm began 
four years before Robbins became associated with it. 
Highland’s relationship with the firm began when a group 
headed by Scheuer and Robbins gained control of High- 
land. While some enrichment to Robbins may result, at 
least indirectly, from the legal fees paid by applicants, no 
suggestion of impropriety has been raised concerning the 
legal expenses, nor is there any apparent ground for such 
a suggestion now. 


Mr. Witkow states that Marathon could have made pro 
rata distributions to its shareholders, as it had done in the 
past, during the period the merger was under considera- 
tion. However, Marathon did not make any additional dis- 
tributions during such period and, therefore, the issue 
does not merit a hearing. If Marathon had, in fact, made 
such distributions, Highland would have had to assume 
more than the 68% of the expenses it is asked to bear. 


On the basis of the foregoing, we conclude that a sufficient 
showing has not been made to order a hearing. 


Accordingly, 1T 1S ORDERED that the requests for a 
hearing are denied. 


The matter having been considered, it is found that the 
participation of Marathon and Highland in the transactions 
set forth in the application on the basis proposed is con- 
sistent with the provisions, policies and purposes of the 
Act, and that the participation of each Applicant is not 

on a basis less advantageous than that of the other parti- 
cipant. Accordingly, 


IT 1S FURTHER ORDERED, pursuant to Section 17(d) 
of the Act and Rule 17d-1 thereunder, that the applica- 
tion to permit the proposed transactions be, and it hereby 
is, granted, effective forthwith. 


By the Commission. 


George A. Fitzsimmons 
Secretary 


1/ Section 17(d) and Rule 17d-1 prohibit an affiliated 
person of a registered investment company from partici- 
Pating in or effecting any transaction in which such regis- 
tered company is a joint or joint and several participant 
unless an application regarding such arrangement has been 
granted by us. In passing upon such application we are re- 
quired to consider whether the participation of the regis- 


tered investment company is consistent with the provisions, 
policies and purposes of the Act and the extent to which 
such participation is on a basis different from or less ad- 
vantageous than that of other participants. 


2/ We also received a request for a hearing from Mr. 
Phillip Eber, a Highland stockholder. While it does not 
appear that Mr. Eber served a copy of his request upon 
Applicants as required and did not meet certain other 
procedural formalities, we have considered his objec- 
tions and find them almost identical to those raised by 
the other objectors. Consequently, we do not deem it 
necessary to consider his request individually. 


3/ Messrs. Kleinhandler, Helpert and Witkow previously 
requested a hearing on the application filed to permit 

the merger of Highland and Marathon. We issued a Notice 
of and Order for Hearing with respect to that application, 
on June 3, 1974. (Act Release No. 8371). Subsequently, 
Applicants filed a request for withdrawal of the merger 
application; and on August 30, 1974, an Order Withdraw- 
ing Application and Dismissing Proceedings was issued 
(Act Release No. 8480). 
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Litigation Release No. 6875/May 13, 1975 


US v. THEODORE R. PRICE, ROGER T. BAIRD 
(USDC, S.D. West Virginia, Crim. No. 74-134 CH) 


John A. Field, tll, United States Attorney for the Southern 
District of West Virginia, and William R. Schief, Adminis- 
trator of the Washington Regional Office of the Securities 
and Exchange Commission, announced that on May 2, 
1975, before the Honorable Kenneth K. Hall, U. S. Dis- 
trict Court Judge for the Southern District of West Vir- 
ginia, Theodore R. Price of Juno Beach, Florida, pleaded 
guilty to one count of a criminal indictment charging 
conspiracy to commit violations of the securities regis- 
tration and anti-fraud provisions of the federal securities 
laws and the mail fraud statute in connection with the 
offer and sale of the common stock of Diversified Moun- 
taineer Corporation (DMC), seven and one-half (7%) per- 
cent subordinated sinking fund debentures of DMC, and 
evidence of indebtedness in the nature of passbook ac- 
count obligations offered and sold by industrial loan 
company subsidiaries of DMC located in West Virginia, 
Virginia, Tennessee, and Kentucky. The indictment 
charged Price with 10 counts of securities fraud, 10 
counts of the sale of unregistered securities, 16 counts 

of mail fraud, and 1 count of conspiracy to violate the 
aforementioned statutes. 


Sentencing has been scheduled for a later date. 
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For further information see Litigation Release No. 6569. 





Litigation Release No. 6876/May 13, 1975 


SEC v. MELVYN B. MASON 
(U.S.E.D. Pa., Civ. Action No. 75-383) 


William R. Schief, Administrator of the Washington Re- 
gional Office and Thomas H. Monahan, Assistant Regional 
Administrator (Philadelphia Branch Office) of the Securi- 
ties and Exchange Commission, announced that on May 5, 
1975, the Honorable Alfred L. Luongo, Judge, United States 
District Court for the Eastern District of Pennsylvania, at 
Philadelphia, entered a final Judgment permanently enjoin- 
ing Melvyn B. Mason of Huntingdon Valley, Pennsylvania, 
from further violations of the registration and antifraud pro- 
visions of the Federal Securities Laws in connection with 
the offer and sale of securities including notes, evidences 
of indebtedness, certificates of interest or participation in 
any profit sharing agreement, interests or instruments com- 
monly known as a “‘security,’’ and investment contracts 
involving participations in syndications, options and in- 
terim financing for unspecified real estate enterprises and 
selected purchases of or participations with other investors 
in a pool of funds for the purchase of unspecified large 
blocks of stocks and bonds. The Commission had alleged 
in its complaint that Mason engaged in the offer and sale 
of such securities in connection with a Ponzi Type Scheme 
from approximately 1963 to early 1974. Mason consented 
to the entry of the Final Judgment of Permanent Injunc- 
tion without admitting or denying the allegations contain- 
ed in the Commission’s complaint. 


For further information see Litigation Release No. 6738, 
February 18, 1975. 





Litigation Release No. 6877/May 13, 1975 


US v. JOHN K. GIBBS 
(D. Colo. 75-CR-52) 


James L. Treece, United States Attorney for the District 
of Colorado, and Robert H. Davenport, Administrator of 
the Denver Regional Office, announced that on April 29, 
1975, a federal jury found John K. Gibbs in three sepa- 
rate transactions to be in contempt of an order of perma- 
nent injunction issued on November 1, 1974, in the United 
States District Court, District of Colorado, in SEC v. Land- 
bank Corporation, et al. (C-4642, District of Colorado, 
1973). Gibbs was found to have violated the earlier order 
of permanent injunction in connection with the offer and 
sale of investment contracts of Youth Hostels, Inc., a Kan- 
sas corporation, to individuals in Kansas City, Missouri. 


For further details, see Litigation Release No. 6759. 
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Litigation Release No. 6878/May 13, 1975 


JR. 
(USDC, Oregon, Civ. Action No. 75-77) 


Jack h. Bookey, Administrator of the Seattle Regional 
Office of the Securities and Exchange Commission, an- 
nounced that on April 28, 1975, the Honorable Robert 
C. Belloni, United States District Judge for Oregon, at 
Portland, Oregon, issued an Order of Permanent Injunc- 
tion by Default against Lamb Brothers, Inc., a registered 
broker and dealer in securities, and its president, Clyde 
C. Lamb, Jr., both of Portland, Oregon, from further vio- 
lations of Federal securities laws and rules of the Commis- 
sion pertaining to minimum net capital and financial re- 
porting requirements for brokers and dealers. 


For further information, see Litigation Release Nos. 6713 
and 6760. 





Litigation Release No. 6879/May 13, 1975 


US v. CHARLES FISCHER 
(U. S. District Court (SDNY)) 


The Division of Enforcement today announced thet on 
May 9, 1975, Charles Fischer, a money manager who 
specialized in purchasing and selling government and 
commercial paper, was sentenced by the Honorable 
Inzer Wyatt to one year imprisonment and fined $1,000. 
The jail sentence was suspended except for one month. 


Fischer pleaded to an information which charged him 
with making payments to an officer of the Neuwirth 
Fund to purchase millions of dollars worth of certifi- 
cates of deposit in the banks and in the amounts desig- 
nated by Fischer. 





Litigation Release No. 6880/May 13, 1975 


SEC v. D. C. TRANSIT SYSTEMS, INC. AND 
O. ROY CHALK 

(U.S. District Court for the District of Columbia, 
Civ. Action No. 75-0795) 


The Securities and Exchange Commission announced 
the filing of a complaint in the United States District 
Court for the District of Columbia on May 12, 1975, 
seeking a court order directing D. C. Transit Systems, 
Inc. (“D. C. Transit’) and O. Roy Chalk (“Chalk”), 
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D. C. Transit’s Chairman of the Board of Directors and 
President, to comply with the reporting provisions of the 
Securities Exchange Act of 1934 and seeking a permanent 
injunction against further such violations. 


According to the Commission’s compiaint against D. C. 
Transit and Chalk, the company failed to file and De- 
fendant Chalk failed to cause D. C. Transit to file its an- 
nual report on Form 10-K for the fiscal year ended De- 
cember 31, 1974. 





Litigation Release No. 6881/May 13, 1975 


US v. SLOAN, JR., et al. 
74 Crim. 859 (S.D.N.Y.) 


William D. Moran, Administrator of the New York Re- 
gional Office and Paul J. Curran, United States Attorney 
for the Southern District of New York announced that 
on March 14, 1975 and March 31, 1975 Thomas C. Kil- 
duff, Colonia, New Jersey, former financial partner of 
Orvis Bros. & Co. (“Orvis”) and Fergus M. Sloan, New 
York City, former managing partner of Orvis, pled 
guilty to conspiracy to violate the federal securities 
laws. Also on March 14, 1975 Donald Eucker, Cedar 
Grove, New Jersey, former partner in charge of opera- 
tions of Orvis, pled guilty to the illegal hypothecation 
of fully paid customer securities. On April 30, 1975 
Carl W. Anderson, Forest Hills, New York, chairman 

of Orvis’ executive committee, was found guilty of 
conspiracy to violate the federal securities laws after 

a four week jury trial. John J. Villani, West Hartford, 
Connecticut, a partner and member of Orvis’ execu- 
tive committee, was acquitted by the same jury. 


The five defendants had been indicted on September 
10, 1974 for conspiracy to violate and substantive 
violations of the bookkeeping, financial reporting 

and hypothecation provisions of the federal securities 
laws. 


For further information see Litigation Release No. 
6521. 





Litigation Release No. 6882/May 14, 1975 
SEC v. HORVAT, MANISCALCO & CO., et al. 


William D. Moran, Regional Administrator of the New 
York Regional Office of the Securities and Exchange 
Commission, announced today that on April 25, 1975, 
upon their consents, United States District Court Judge 
H. Curtis Meanor issued a Final Judgment of Permanent 
Injunction against Horvat, Maniscalco & Co., a broker- 





dealer located at 205 North Washington Avenue, Bergen- 
field, New Jersey, and Peter John Horvat, of Woodridge, 
New Jersey, its general partner. Judge Meanor enjoined 
these defendants from violations of the Commission’s 
anti-fraud, net capital, customer segregation, bookkeep- 
ing, financial reporting and supplemental reporting re- 
quirements under Sections 10(b), 15(c)(3), and 17(a) of 
the Securities Exchange Act of 1934 and Rules 10b-5, 
15c3-1, 15c¢3-3, 17a-3, 17a-4, 17a-5, and 17a-11 there- 
under. 


On the same day Judge Meanor granted an application 
filed by the Securities Investor Protection Corporation 
(“SIPC”) (1) alleging that Horvat, Maniscalco & Co. had 
failed to meet its obligations to its customers and that 
such customers were in need of protection under the 
Securities Investor Protection Act of 1970, and (2) re- 
questing the appointment of a SIPC trustee for Horvat, 
Maniscalco & Co. 


On April 25, 1975 Judge Meanor appointed Lawrence 

E. Jaffe, Esq., of the law firm of Marcus, Rosen, Bres- 
low, Levy, Jaffe & Fiorello, P.C., 409 Minnisink Road 

at Route 46, Totowa-Wayne Professional Building, Toto- 
wa, New Jersey 07512, as SIPC trustee for Horvat, 
Maniscalco & Co. 





Litigation Release No. 6883/May 14, 1975 


SEC v. BRENT FIELDS, DANIELS & MARTIN, LTD., et al. 
(N.D. Ill. Civ. No. 75 C 1203) 


William D. Goldsberry, administrator of the Chicago Re- 
gional Office of the Securities and Exchange Commission, 
announced that on May 7, 1975, Judge Joel M. Flaum, 
District Court Judge for the Northern District of Illinois 
entered an order preliminarily enjoining Brent Fields, 
Daniels & Martin, Ltd., United States Bullion, a division 
of Brent Fields, Daniels & Martin, Ltd., United States 
Bullion, Inc., United States Gold Corporation, Gold Lake 
Mining Corporation, Roger C. Anderson, Daniel Goldstein, 
a/k/a Niel Daniels, Harold Goldstein, and Paul D. Levine, 
a/k/a Henry H. Harper, from violations of the registration 
and antifraud provisions of the Securities Act of 1933 and 
the antifraud provisions of the Securities Exchange Act 

of 1934 in connection with the offer and sale of invest- 
ment contracts in gold or any other securities. The de- 
fendants were further ordered to provide to the Court an 
accounting of all funds received from investors and were 
preliminarily enjoined from disposing of any of the de- 
fendant companies’ books, records, or assets. 


For further information, see Litigation Release No. 6871. 
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Litigation Release No. 6884/May 15, 1975 


US v. DALTON C. SMITH, et al. 
(CR 74-2277-GT, S.D. Ca) 


Harry D. Steward, United States Attorney for the Southern 
District of California, Richard P. Crane, Attorney-in-Charge 
of the Los Angeles Organized Crime Strike Force, and Ger- 
ald E. Boltz, Administrator of the Los Angeles Regional 
Office of the Securities and Exchange Commission, an- 
nounced that on April 21, 1975, Federal District Court 
Judge Gordon Thompson, Jr., sentenced Edward D. Zuber 
to serve 5 years in prison upon his plea of guilty to one 
Count of conspiracy to use fraud in the sale of the unregis- 
tered securities of Patterson Corporation. Zuber’s guilty 
plea, which resulted from an Indictment returned on No- 
vember 21, 1974, was entered on March 20, 1975. 


The conspiracy Count to which Zuber pled guilty charged 
that he, along with seven other defendants and others, 
combined together to manipulate and inflate the price of 
Patterson Corporation stock, which had little or no value, 
to $10 per share and to sell and distribute upwards of 
500,000 shares to the investing public at the inflated 
prices. In attempting to carry out this scheme, assets of 
questionable value were acquired and negotiations were 
undertaken to develop a helicopter assembly project us- 
ing some of those assets at grossly inflated values; false 
financial statements and information sheets were prepared; 
and inducements were offered to securities salesmen to sell 
Patterson Corporation stock. The Indictment had also 
charged Zuber and others with eight additional Counts of 
unlawful sale of unregistered securities, securities fraud, 
and fraud in the acquisition by Patterson Corporation of 
an insurance agency. Two bank fraud Counts relating to 
the obtaining of money to carry out the scheme involved 
in this matter were charged against other defendants only. 


Trading in the stock of Patterson Corporation was sus- 

_ pended by the Commission on November 21, 1973, dur- 
ing what appears to have been the early stages of this 
stock distribution scheme. 


In early April 1975, Zuber was sentenced to serve 2-1/2 
years in prison following his conviction in New York 

of one Count of mail fraud in connection with the sale 
and distribution of stock of Pioneer Development Cor- 
poration. On May 1, 1975, Zuber was sentenced to serve 
5 years in prison upon his plea of guilty in Las Vegas, 
Nevada, to one Count of conspiracy in the interstate 
transportation of stolen property arising out of a package 
tour fraud committed against the Alladin Hotel. All of 
these sentences are to run concurrently. 


For further information see Litigation Release No. 6625 
and Securities Exchange Act Release No. 10517. 





Litigation Release 6885/May 15, 1975 
SEC v. UNIVEST, INC., JOHN CHALUPA, JR., THEO- 
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DORE WYNN 
(Northern District of Illinois, Eastern Division, 
Civ. Action No. 75-C-1488) 


The Chicago Regional Office of the Securities and Exchange 
Commission announced on May 9, 1975, the Commission 
filed a Complaint in the United States District Court for 
the Northern District of Illinois, Eastern Division, seeking 
to enjoin, Univest, Inc., John Chalupa, Jr. of Chicago, IIli- 
nois, president and Theodore Wynn of Chicago, Illinois, 
vice-president, from violations of the registration and anti- 
fraud provisions of the Federal securities laws. 


The Commission alleged in its Complaint that Univest, 
Inc., Chalupa, and Wynn have been offering for sale and 
selling to public investors interests or instruments issued 
and caused to be issued by Univest, Inc., which in form 
purport to be options on commodities futures but which 
in substance obligated Univest, Inc. upon certain contin- 
gencies to pay a sum of money to some, but not all, in- 
vestors in excess of the sum invested with Univest, Inc. 
by those investors. The promised return was calculated 
on the basis of market price movements of certain unre- 
gulated commodities, but neither the “option” acquired 
nor the payment made by an investor had any direct re- 
lationship to any commodities futures contract or actual 
commodities that may have been bought or sold by Uni- 
vest, Inc. Instead, the investment of all investors was sub- 
jected to the risks of the corporate enterprise of Univest, 
Inc., which had no obligation to any investor to buy or 
sell commodities or commodities futures and could, if 
Univest, Inc. choose, devote the investor funds which it 
received to any unrelated purpose as Univest, Inc. de- 
termined appropriate. Whether the promised payment 
could or would be made to investors was dependent 
upon the success of Univest, Inc. in the management of 
the corporate enterprise to which the investor funds had 
been committed. These interests or instruments are se- 
curities, namely, investment contracts, evidences of in- 
debtedness, and instruments commonly known as a se- 
curity. 


The Complaint further alleged that in the offer and sale 
of said securities, Univest, Inc., Chalupa, and Wynn made 
untrue statements of material facts and omitted to state 
material facts to purchasers and prospective purchasers 
concerning, but not limited to, the use of investor option 
premium monies. 


Furthermore, the Complaint also alleges that the Defend- 
ants have been offering and selling securities, namely: 
promissory notes. 





Litigation Release No. 6886/May 15, 1975 


SEC v. THOMAS J. NORTON a/k/a THOMAS NORTON, 
GERARD A. REARDON, PAUL V. DOYLE, ZENON 
DMYTRO BOJKO, ROBERT E. JONAGAN 

(Norther District of Illinois, Eastern Division, 

Civ. Action No. 75-C-1487) 





















The Chicago Regional Office of the Securities and Ex- 
change Commission announced on May 9, 1975, the Com- 
mission filed a Complaint in the United States District 
Court for the Northern District of Illinois, Eastern Divi- 
sion, seeking to enjoin, Thomas J. Norton a/k/a Thomas 
Norton of Missouri City, Texas, the president of Thomas 
J. Norton Co., Inc.; Gerard A. Reardon of Houston, Texas, 
the vice-president; and salespersons Paul V. Doyle of 
Chicago, Illinois, Zenon Dmytro Bojko of Rolling Mea- 
dows, Illinois and Robert E. Jonagan of Chicago, Illinois, 
from violations of the registration and antifraud provi- 
sions of the Federal securities laws. 


The Commission alleged in its Complaint that Norton, 
Reardon, Doyle, Bojko, and Jonagan have been offering 
for sale and selling to public investors interests or instru- 
ments issued and caused to be issued by Thomas J. Nor- 
ton Co., Inc. (TJN), which in form purport to be options 
on commodities futures but which in substance obligated 
TJN upon certain contingencies to pay a sum of money 
to some, but not all, investors in excess of the sum invest- 
ed with TJN by those investors. The promised return was 
calculated on the basis of market price movements of 
certain unregulated commodities, but neither the “op- 
tion” acquired nor the payment made by an investor had 
any direct relationship to any commodities futures con- 
tract or actual commodities that may have been bought 
or sold by TJN. Instead, the investment of all investors 
was subjected to the risks of the corporate enterprise 

of TJN, which had no obligation to any investor to buy 
or sell commodities or commodities futures and could, 

if TJN choose, devote the investor funds which it re- 
ceived to any unrelated purpose as TJN determined 
appropriate. Whether the promised payment could or 
would be made to investors was dependent upon the 
success of TJN in the management of the corporate en- 
terprise to which the investor funds had been committed. 
These interests or instruments are securities, namely, in- 
vestment contracts, evidences of indebtedness, and instru- 
ments commonly known as a security. 


The complaint further alleged that in the offer and sale 
of said securities, Norton, Reardon, Doyle, Bojko, and 
Jonagan made untrue statements of material facts and 
omitted to state material facts to purchasers and pro- 
spective purchasers concerning, but not limited to, the 
use of investor option premium monies and TJN’s failure 
to hedge the purported commodity options. 
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VOLUME 5 — INDEX AUGUST 1974-JANUARY 1975 
ACCOUNTING AND AUDITING 
Accounting Series Releases 


No. 159, 8/14/74, Notice of Adoption of Amendments to Guide 22 of the Guides for Preparation and Filing of Registra- 
tion Statements under the Securities Act of 1933 and Adoption of Guide 1 of the Guides for Preparation and Filing of 
Reports and Registration Statements under the Securities Exchange Act of 1934, no. 1, p. 1 

No. 160, 8/27/74, In the Matter of Loux, Gose & Co. and Galen Lloyd Gose, Findings and Order Suspending from Com- 
mission Practice, no. 3, p. 89 

No. 161, 8/29/74, In the Matter of Jerry A. McFarland, Order Permanently Suspending Accountant from Appearance or 
Practice before the Commission, no. 3, p. 61 

No. 162, 9/27/74, Requirements for Financial Statements of Certain Special Purpose Limited Partnerships in Annual Re- 
ports Filed with the Commission, no. 7, p. 181; errata 11/8/74, no. 13, p. 387 

No. 163, 11/14/74, Capitalization of Interest by Companies Other Than Public Utilities, no. 14, p. 436 

No. 164, 11/21/74, Notice of Adoption of Amendments to Regulation S-X to Provide for Improved Disclosures Related to 
Defense and Other Long-Term Contract Activities, no. 15, p. 500 

No. 165, 12/20/74, Notice of Amendments to Require Increased Disclosure of Relationships Between Registrants and Their 
Independent Public Accountants, no. 20, p. 767 

No. 166, 12/23/74, Disclosure of Unusual Risks and Uncertainties in Financial Reporting, no. 20, p. 772 

No. 167, 12/24/74, In the Matter of Westheimer, Fine, Berger & Co., Order Instituting Proceedings and Imposing Reme- 
dial Sanctions, no. 20, p. 780 


Regulation S-X 


Proposed amendment of Rule 3-16, General notes to financial statements, with respect to disagreements on accounting and 
financial disclosure matters, 33-5534, 34-11048, 10/11/74, no. 10, p. 270 

Adoption of amendment to Rule 3-16, General notes to financial statements, with respect to capitalization of interest, 
33-5540, 34-11100, AS-163, 11/14/74, no. 14, p. 436 

Proposed amendments to Rules 5-02, 5-03, 5-04, 12-08 and 12-16 with respect to accounting for research and development 
costs, 33-5541, 34-11109, 35-18667, 11/21/74, no. 15, p. 499 

Adoption of amendments to Rule 5-02.3, Accounts and notes receivable, and Rule 5-02.6, Inventories, 33-5542, 34-11110, 
AS-164, 11/21/74, no. 15, p. 500 

Proposed amendment of Rule 4-02, Consolidated financial statements of the registrant and its subsidiaries, 33-5548, 
34-11132, 35-18705, IC-8612, 12/11/74, no. 18, p. 666 

Proposed amendment of Rule 3-16, General notes to financial statements, and Rule 11A-01, Application of Article 11A, 
Statement of source and application of funds, with respect to disclosure of quarterly financial data, 33-5549, 34-11142, 
35-18718, 12/19/74, no. 19, p. 727 

Adoption of amendment to Rule 3-16, General notes to financial statements, with respect to disagreements on accounting 
and financial disclosure matters, 33-5550, 34-11147, AS-165, 12/20/74, no. 20, p. 767 


ADMINISTRATIVE PROCEEDINGS 
See list at end of index for persons and companies named in Findings, Opinions, Orders, Notices 
AMERICAN STOCK EXCHANGE 


Charan Industries, Inc., Chloride Connrex Corporation, DCA Development Corporation, Globe Security Systems, Inc., 
application to strike from listing and registration granted, 34-10985, 8/26/74, no. 3, p. 64 

Consolidated tape plan, amendment describing rules developed by NASD to govern the reporting of last sale prices declared 
effective as of 10/18/74, 34-11061, 10/18/74, no. 10, p. 288 

Hollinger Mines Limited, application for unlisted trading privileges in Class A convertible common stock granted, 34-10967, 
8/14/74, no. 1, p. 8 

Option trading plan, letter re progress made in resolving issues raised, 34-10981, 8/22/74, no. 2, p. 41; plan declared effec- 
tive, 34-11144, 12/19/74, no. 19, p. 734 


ANNOUNCEMENTS 


Beneficial Ownership, Takeovers and Acquisitions by Foreign and Domestic Persons, notice of public fact-finding investiga- 
tion in the matter of, 33-5526, 34-11003, IC-8488, 9/9/74, no. 5, p. 115; an additional inquiry to be examined, public 
hearings to commence 11/13/74, 33-5538, 34-11088, IC-8572, 11/5/74, no. 13, p. 406 

Broker-Dealer Model Compliance Program Advisory Committee report transmitted to the Commission in the form of a 
Guide to Broker-Dealer Compliance; comments solicited on or before 1/31/75, 34-11098, 11/13/74, no. 14, p. 472 

Central Market System, Preliminary Statement of Characteristics and Principles of the, by the Advisory Committee on the 
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Implementation of a Central Market System, published for comment, 34-11131, 12/!!/74, no. 18, p. 672 
Commission rate proposals, notice of public investigatory hearing on stock exchange, 34-10977, 8/20/74, no. 2, p. 39 
Commission rates, plans to effect the elimination of rules of national stock exchanges fixing, 34-10986, 8/27/74, no. 3, 

p. 64 
Commission rates, written requests concerning sent to all registered national securities exchanges, 34-11019, 9/19/74, 

no. 6, p. 156 
Commission rates on exchange transactions, staff synopsis, 34-11093, 11/8/74, no. 14, p. 439 
Consolidated tape, two-week postponement to 10/18/74 of implementation of Phase | in response to request by NYSE, 

34-11036, 10/3/74, no. 8, p. 213 
Consolidated tape plan, amendment describing rules developed by NASD to govern the reporting of last sale prices de- 

clared effective as of 10/18/74, 34-11061, 10/18/74, no. 10, p. 288 
Delegation of Authority to Director of Division of Market Regulation to designate certain broker-dealer accounts as 

control locations for the purpose of Rule 15c3-3, 34-11102, 11/14/74, no. 14, p. 474 
Foreign Investment Companies, request for public comments on issues concerning the standards for permitting registration 

under the Investment Company Act of 1940 by 1/31/75, IC-8596, 12/2/74, no. 17, p. 640 
Gold Purchasing and Investing, list of suggested guidelines to be followed, 34-11125, 12/9/74, no. 18, p. 667 
Mutual fund distribution, comprehensive program to revise the laws and regulations affecting, 1C-8570, 11/4/74, no. 13, 

p. 423 
Report Coordinating Group (Advisory), interim report including a revised FOCUS Report discussion paper submitted, 

34-11140, 12/18/74, no. 19, p. 732 
Short sale rules, public availability of public comments on, 34-11117, 11/27/74, no. 16, p. 562 
Statement of Policy with Respect to the Use, Form and Content of Sales Literature Employed in the Sale of Variable 

Annuity Contracts by Registered Investment Companies, proposed amendment, extension of time for comment to 

10/15/74, 33-5529, IC-8528, 10/2/74, no. 8, p. 207 
Statement of Policy with Respect to the Use, Form and Content of Sample Charts Set Forth in Sales Literature Employed 

in the Sale of Investment Company Securities, proposed amendment, 33-5537, IC-8571, 11/4/74, no. 13, p. 390; ex- 

tension of time for submitting comments to 2/14/75, 33-5546, IC-8609, 12/6/74, no. 17, p. 625 


BOSTON STOCK EXCHANGE 


ARA Services, Inc., Continental Illinois Realty, Day Mines, Inc., Diamond Shamrock Corp., First International Bancshares, 
Inc., First Pennsylvania Corp., Ideal Basic Industries, Inc., International Flavors & Fragrances, Inc., Maremont Corpora- 
tion, Puralator, Inc., Rexham Corp., Rorer-Anchem, Inc., Southeast Banking Corp., Squibb Corp., STP Corporation, 
United Gas Pipe Line Company, application for unlisted trading privileges, 34-11000, 9/5/74, no. 4, p. 96 

ARA Services, Inc., Continental Illinois Realty, Day Mines, Inc., Damond Shamrock Corp., First International Bancshares, 
Inc., First Pennsylvania Corp., Ideal Basic Industries, Inc., Puralator, Inc., Rexham Corp., order granting application for 
unlisted trading privileges, 34-11053, 10/16/74, no. 10, p. 285 

Aquitaine Co. of Canada Ltd., Campbell Chibougmau Mines, Ltd., Canadian Export Gas & Oil Ltd., Canadian Homestead Oils 
Ltd., Distillers Corporation-Seagrams Limited, Giant Yellowknife Mines, Ltd., Home Oil Co. Ltd., Husky Oil Ltd., 1U Inter- 
national Corporation Corporation, Northgate Exploration Ltd., Numac Oil & Gas Ltd., Pato Consolidated Gold Dredging 
Ltd., Ranger Oil (Canada) Limited, Toltal Petroleum (North America) Ltd., Wainoco Oil Ltd., Walker (Hiram0-Gooderham 
&Worts Ltd., Western Decalta Petroleum Ltd., Application for unlisted trading privileaes, 34-11068, 10/21/74, no.11, p.318. 

Aquitaine Co. of Canada Ltd., Bank of Virginia Company, Campbell Chibougma Mines, Ltd., Canadian Export Gas & Oil 
Ltd., Canadian Homestead Oils Ltd., Distillers Corporation-Seagrams Limited, Giant Yellowknife Mines, Ltd., Home 
Oil Co. Ltd., Husky Oil Ltd., Northgate Exploration Ltd., Numac Oil & Gas Ltd., Pato Consolidated Gold Dredging 
Ltd., Ranger Oil (Canada) Limited, Toltal Petroleum (North America) Ltd., Wainoco Oil Ltd., Walker (Hiram)-Gooder- 
ham & Worts Limited, Western Decalta Petroleum Ltd., application for unlisted trading privileges granted, 34-11096, 
11/12/74, no. 14, p. 471 

Auto-Train Corporation, Capital Holding Corporation, Hammermill Paper Company, Moore & McCormack Resources, Inc., 
Quaker Oats Company, The Southern New England Telephone Co., USLIFE Corporation, Vetco Offshore Industries, 
Inc., application for unlisted trading privileges, 34-11152, 12/24/74, no. 20, p. 780 

IU International Corporation, application for unlisted trading privileges granted, 34-11114, 11/22/74, no. 16, p. 561 

Maremont Corporation, application for unlisted trading privileges granted, 34-11016, 9/18/74, no. 6, p. 154 


Cattle contracts, see LR-6594, 11/21/74, no. 16, p. 584 
Central market system, see 34-11051, 10/15/74, no. 10, p. 277; 34-11131, 12/11/74, no. 18, p. 672 
CHICAGO BOARD OPTIONS EXCHANGE, INC., THE 


Option trading plan, results of review of preliminary materials submitted in response to issues raised, 34-10981, 8/22/74, 
no. 2 p. 41; amendments to plan considered and not disapproved, 34-11146, 12/19/74, no. 20, p.'774 


Church bonds, see _R-6588, 11/15/74, no. 14, p. 496; LR-6596, 11/21/74, no. 16, p. 585 
CINCINNATI STOCK EXCHANGE 
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The Coca-Cola Company, El Paso Company, National Airlines Incorporated, Olin Corporation, Olinkraft, Incorporated, 
application for unlisted trading privileges, 34-11024, 9/23/74, no. 7, p. 184; application granted, 34-11053, 10/16/74, 
no. 10, p. 285 

McDonald's Corporation, Walt Disney Productions, application for unlisted trading privileges granted, 34-10985, 8/26/74, 
no. 3, p. 64 


Commission rate schedules, see 34-10977, 8/20/74, no. 2, p. 39; 34-11019, 9/19/74, no. 6, p. 156; 34-11073, 10/24/74, 
no. 12, p. 349; 34-11093, 11/8/74, no. 14, p. 439 


Commodity options, see LR-6475, 8/13/74, no. 1, p. 32; LR-6594, 11/21/74, no. 16, p. 584; LR-6630, 12/10/74, no. 18, 
p. 721 


Commodity trading, see LR-6535, 10/7/74, no. 9, p. 263; LR-6571, 11/1/74, no. 12, p. 385 


Consolidated tape plan, see 34-11036, 10/3/74, no. 8, p. 213; 34-11051, 10/15/74, no. 10, p. 277; 34-11061, 10/18/74, 
no. 10, p. 288; 34-11051A, 11/12/74, no. 14, p. 438; 34-11097, 11/13/74, no. 14, p. 471 


DETROIT STOCK EXCHANGE 


National Union Electric Corporation, application to strike from listing and registration granted, 34-11032, 10/1/74, no. 8, 
p. 211 

Olin Corporation, application for unlisted trading privileges, 34-11068, 10/21/74, no. 11, p. 318; granted, 34-11096, 
11/12/74, no. 14, p. 471 


DISQUALIFICATION FROM PRACTICE 


Ivan Allen Ezrine, attorney, prohibited from practicing before the Commission, final judgment of permanent injunction 
and ancillary relief, U. S. District Court S.D.N.Y., LR-6481, 8/15/74, no. 1, p. 34 

Walter P. Gribben, attorney, tendered resignation from practice before the Commission, 33-5532, 10/8/74, no. 9, p. 243 

Loux, Gose & Co. and Galen Lloyd Gose, accountants, suspended from appearing or practicing before the Commission 
for a period of 18 months, effective immediately, AS-160, 8/27/74, no. 3, p. 89 


Jerry A. McFarland, accountant, permanently suspended from appearing or practicing before the Commission, 33-5524, 
34-10993, AS-161, 8/29/74, no. 3, p. 61 


Foreign exchange transactions, see LR-6551, 10/17/74, no. 10, p. 308 
Franchises, sale of, see LR-6566, 10/30/74, no. 12, p. 383 


Gold investment contracts, see LR-6616, 12/3/74, no. 17, p. 656; LR-6618, 12/5/74, no. 17, p. 657; 34-11125, 12/9/74, 
no. 18, p. 667; LR-6638, 12/12/74, no. 18, p. 724 


Hydroponic farming, investment contracts, see LR-6497, 8/28/74, no. 3, p. 91 


Inside information, see LR-6471, 8/12/74, no. 1, p. 32; LR-6487, 8/21/74, no. 2, p. 59; LR-6488, 8/21/74, no. 2, p. 59; 
34-11001, 9/6/74, no. 4, p. 97; 34-11013, 9/17/74, no. 6, p. 152; LR-6530, 10/2/74, no. 8, p. 240; 34-11040, 10/7/74, 
no. 9, p. 245; LR-6583, 11/12/74, no. 14, p. 493; LR-6589, 11/18/74, no. 15, p. 524; LR-6595, 11/21/74, no. 16, 

p. 585; LR-6607, LR-6608, 11/26/74, no. 16, p. 588; LR-6634, LR-6635, 12/12/74, no. 18, p. 723; LR-6646, 12/19/74, 
no. 19, p. 765 


INVESTMENT COMPANY ACT OF 1940 
Forms 


Form N-1R, Item 2.07, transactions between registered or controlled company and affiliated or certain other persons, and 
Item 2.07 of Part I! of the EDP Attachment to Form N-1R amended, |C-8494, 9/13/74, no. 5, p. 140 


Rules 


Rule 17a-7, exemption of certain purchase or sale transactions between affiliated registered investment companies, 
amended, \C-8494, 9/13/74, no. 5, p. 140 


Rule 17d-1, applications regarding joint enterprises or arrangements and certain profit-sharing plans, amended, \C-8542, 
10/15/74, no. 10, p. 300 


Rule 22d-1, variations in sales load permitted for certain sales of redeemable securities, amended, |C-8569, 11/4/74, no. 13, 
p. 420 


916/SEC DOCKET 





t 





74, 








LITIGATION 
See list at end of index for persons and companies named 


Manipulation schemes, see LR-6473, 8/12/74, no. 1, p. 32; LR-6479, 8/14/74, no. 1, p. 34; LR-6483, 8/19/74, no. 2, 
p. 57; 34-10991, 8/29/74, no. 3, p. 67; 34-11012, 9/13/74, no. 6, p. #52; 34-11040, 10/7/74, no. 9, p. 245; 34-11043, 
10/8/74, no. 9, p. 249; LR-6541, 10/10/74, no. 9, p. 267; 34-11045, 10/10/74, no. 10, p. 273; 34-11050, 10/15/74, 
no. 10, p. 276; 34-11071, 10/25/74, no. 11, p. 319; 34-11077, 10/30/74, no. 12, p. 355; 34-11085, 11/4/74, no. 13, 
p. 407; 34-11105, 11/15/74, no. 15, p. 506; LR-6611, 12/2/74, no. 17, p. 654; LR-6622, 12/5/74, no. 17, p. 658; 
LR-6624, 12/6/74, no. 17, p. 659 


MIDWEST STOCK EXCHANGE 


Consolidated tape plan, amendment describing rules developed by NASD to govern the reporting of last sale prices declared 
effective as of 10/18/74, 34-11061, 10/18/74, no. 10, p. 288 


Hesston Corporation, United Gas Pipe Line Company, application for unlisted trading privileges granted, 34-10979, 8/21/74, 
no. 2, p. 40 


Husky Oil Limited, Aquitaine Co. of Canada Ltd., application for unlisted trading privileges granted, 34-10985, 8/26/74, 
no. 3, p. 64 


NATIONAL ASSOCIATION OF SECURITIES DEALERS, INC. 


Consolidated tape plan, amendment describing rules developed by NASD to govern the reporting of last sale prices declared 
effective as of 10/18/74, 34-11061, 10/18/74, no. 10, p. 288 

Control locations for purposes of the possession and control requirements of Rule 15c3-3, letter to NASD establishing 
guidelines for applications for, 34-11102, 11/14/74, no. 14, p. 474 

Charles E. Marland & Co., Inc., Charles E. Marland, Harold J. Monson, C. Clyde Allison, application for review of disciplin- 
ary action, action modified, 34-11065, 10/21/74, no. 11, p. 312 

Eurrell V. Potts, application for review of disciplinary action, proceedings dismissed, 34-10997, 9/3/74, no. 4, p. 94 


NATIONAL STOCK EXCHANGE 
Floor trading plan filed 2/20/74 declared effective as of 8/23/74, 34-10980, 8/23/74, no. 2, p. 40 
NEW YORK STOCK EXCHANGE 


Commission rates, proposal to raise current schedule by 8% on orders between $5,000 and $300,000, 34-11089, 11/6/74, 
no. 13, p. 410 

Consolidated tape, two-week postponement to 10/18/74 of implementation of Phase | in response to request by NYSE, 
34-11036, 10/3/74, no. 8, p. 213 

Consolidated tape plan, amendment describing rules developed by NASD to govern the reporting of last sale prices declared 
effective as of 10/18/74, 34-11061, 10/18/74, no. 10, p. 288 

international Paper Company, application to strike from listing and registration, 34-10967, 8/14/74, no. 1, p. 8 

Rule 10a-1, application of amendments adopted in 34-11030 would create numerous problems in marketplace according to 
NYSE letter 10/11/74, 34-11051, 10/15/74, no. 10, p. 277; errata, 34-11051A, 11/12/74, no. 14, p. 438 

Rule 394(b) [NYSE], proposed amendment, 34-11151, 12/24/74, no. 20, p. 776 


Oil and gas wells, interests, see .R-6526, 9/25/74, no. 7, p. 204; 1C-8527, 10/2/74, no. 8, p. 236; LR-6602, 11/25/74, 
no. 16, p. 586; LR-6603, 11/26/74, no. 16, p. 587; 35-18601, 10/11/74, no. 10, p. 289; LR-6549, 10/17/74, no. 10, 
p. 308; LR-6577, LR-6578, 11/8/74, no. 13, p. 434; LR-6619, 12/5/74, no. 17, p. 658; LR-6639, 12/12/74, no. 19, 
p. 761; LR-6641, 12/16/74, no. 19, p. 763 


Opinion letters, see _R-6565, 10/29/74, no. 12, p. 382 
Option trading, see 34-10981, 8/22/74, no. 2, p. 41; 34-11144, 12/19/74, no. 19, p. 734 
PACIFIC STOCK EXCHANGE 


American Electric Power Company, Inc., American Home Products Corporation, Beatrice Foods Company, Chase Man- 
hattan Corporation, Coastal States Gas Corporation, Colgate-Palmolive Company, Duke Power Company, Houston 
Lighting & Power Company, Howard Johnson Company, The Louisiana Land and Exploration Company, Manufacturers 
Hanover Corporation, J. P. Morgan & Co., Incorporated, Philadelphia Electric Company, Public Service Electric and Gas 
Company, Virginia Electric and Power Company, application for unlisted trading privileges, 34-11103, 11/14/74, no. 14, 
p. 475; granted, 34-11122, 12/4/74, no. 17, p. 625 


Consolidated tape plan, amendment describing rules developed by NASD to govern the reporting of last sale prices declared 
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effective as of 10/18/74, 34-11061, 10/18/74, no. 10, p. 288 


PBW STOCK EXCHANGE, INC. 


Consolidated tape plan, amendment describing rules developed by NASD to govern the reporting of last sale prices declared 
effective as of 10/18/74, 34-11061, 10/18/74, no. 10, p. 288 

The El Paso Company, Olin Corporation, application for unlisted trading privileges granted, 34-11096, 11/12/74, no. 14, 
p. 471 


Unionamerica, Inc., application for unlisted trading privileges granted, 34-11016, 9/18/74, no. 6, p. 154 
PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 


Rules 


Rule 50, temporary suspension of competitive bidding requirements; public investigatory hearing to commence 1/6/74, 
35-18646, 11/7/74, no. 13, p. 417 


Pyramid promotion, see LR-6506, 9/5/74, no. 4, p. 112 
Railroad tank car management contracts, see LR-6520, 11/17/74, no. 6, p. 179; LR-6573, 11/4/74, no. 13, p. 433 
Rare coin portfolios, see LR-6640, 12/12/74, no. 19, p. 762 


Real estate interests, investment contracts, see LR-6480, 8/14/74, no. 1, p. 34; LR-6486, 8/20/74, no. 2, p. 59; LR-6504, 
9/5/74, no. 4, p. 111; LR-6505, 9/5/74, no. 4, p. 112; LR-6528, 9/27/74, no. 7, p. 205; LR-6543, 10/10/74, no. 9, 
p. 268; LR-6545, LR-6546, 10/15/74, no. 10, p. 306; LR-6587, 11/14/74, no. 14, p. 495; LR-6636, 12/13/74, no. 18, 
p. 724; LR-6647, 12/20/74, no. 20, p. 797 


SECURITIES ACT OF 1933 
Forms 


Form S-8, for registration of securities to be offered to employees pursuant to certain plans, proposed amendment, 33-5530, 
10/3/74, no. 8, p. 208 


Guides 
Guide 22, Summary of Earnings, amended effective 9/30/74, 33-5520, 34-10961, AS-159, 8/14/74, no. 1, p. 1 
-Rules 


Rule 134, Communications not deemed a prospectus, amended 33-5536, IC-8568, 11/4/74, no. 13, p. 388 
Proposed Rule 425B, Statement required in prospectus sent in response to communication pursuant to Rule 134(a)(3), 
withdrawn 33-5536, 11/4/74, no. 13, p. 388 


SECURITIES EXCHANGE ACT OF 1934 
Forms 


Form BD, application for registration as a broker and dealer or to amend or supplement such an application, proposed 
amendments in 34-10262 and SIPA-4 withdrawn, 34-11135, 12/13/74, no. 18, p. 676 

Form BDW, notice of withdrawal from registration as broker-dealer, amended effective 11/18/74, 34-11042, 10/8/74, 
no. 9, p. 247 

Form 8-K, current reports, proposed amendment of Item 12, changes in registrant's certifying accountants, and exhibits 
thereto, 33-5534, 34-11048, 10/11/74, no. 10, p. 270; amended 33-5550, 34-11147, AS-165, 12/20/74, no. 20, p. 767 

Form 10-K, annual report, and Form 10-O, quarterly report, requirement for filing EDP attachment rescinded; Form 10-K, 
proposed amendment by adding a new Item 16 withdrawn, 34-11124, 12/6/74, no. 17, p. 626 

Form 10-0, quarterly report, proposed amendment, 33-5549, 34-11142, 35-18718, 12/19/74, no. 19, p. 727 

Proposed Form U-3, uniform application for registration, membership, or license as a broker-dealer or to amend such an 
application, and Proposed Form U-4, uniform application for securities and commodities industry representative and/or 
agent, 34-11135, 12/13/74, no. 18, p. 676 


Guides 


Guide 1, Summary of Operations, adopted effective 9/30/74, 33-5520, 34-10961, AS-159, 8/14/74, no. 1, p. 1 
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Rules 


Rule 3b-3, definition of “short sale,”” Rule 10a-1, short sales, and Rule 10a-2, requirements for covering purchases, 
amended effective 10/4/74, 34-11030, 9/27/74, no. 7, p. 189 

Rules 10a-1 and 10a-2, amendments adopted in 34-11030, 9/27/74, suspended temporarily, 34-11056, 10/17/74, no. 10, 
p. 286 

Rule 13a-13 and Rule 15d-13, quarterly reports on Form 10-Q, proposed amendment; Rule 13a-15, quarterly reports of 
certain real estate companies on Form 10-Q, and Rule 15d-15, quarterly reports of certain real estate companies on 
Form 7-Q, proposed rescission, 33-5549, 34-11142, 35-18718, 12/19/74, no. 19, p. 727 

Rule 14a-3, information to be furnished to security holders; Rule 14c-3, annual report to be furnished security holders; 
and Rule 14c-7, providing copies of material for certain beneficial owners, amended 34-11079, 35-18638, 1C-8563, 
10/31/74, no. 12, p. 356 

Rule 14a-101, Schedule 14A, information required in proxy statement, proposed revision of Item 8, relationship with 
independent public accountants, 33-5534, 34-11048, 10/11/74, no. 10, p. 270; amended 33-5550, 34-11147, AS-165, 
12/20/74, no. 20, p. 767 

Rule 15b3-1, amendments to applications, and Rule 15b8-1, qualifications and fees relating to brokers or dealers who are 
not members of a national securities association, proposed amendment, 34-11135, 12/13/74, no. 18, p. 676 

Rule 15b5-1, extension of registration for purposes of the SIPA of 1970 after cancellation or revocation, adopted effec- 
tive 11/18/74, 34-11042, 10/8/74, no. 9, p. 247 

Rule 15b6-1, withdrawal from registration, amended effective 11/18/74, 34-11042, 10/8/74, no. 9, p. 247 

Rule 15c1-4, confirmation of transactions, amended 34-11025, IC-8514, 9/24/74, no. 7, p. 184 

Rule 15c3-1, net capital requirements for brokers and dealers, final revisions of proposal to adopt a uniform net capital 
rule applicable to all broker-dealers, and proposal to adopt alternative net capital requirements for certain broker-dealers, 
for comment by 12/31/74, 34-11094, 11/11/74, no. 14, p. 448 

Rule 17a-1, recordkeeping rule for national securities exchanges and nationa! securities associations, effective date suspend- 
ed from 9/2/74 until 12/2/74, 34-10995, 8/30/74, no. 3, p. 69 

Rule 17a-5, reports to be made by certain exchange members, brokers and dealers, proposed amendment of paragraph (n), 
34-11017, 9/20/74, no. 6, p. 154 

Rule 17a-15, reporting of market information on transactions in listed securities, amended, 34-11097, 11/13/74, no. 14, 
p. 471 

Proposed Rule 15b10-11, fidelity bonds, 34-11155, 12/26/74, no. 20, p. 782 

Proposed Rule 17a-14, reporting of quotations in listed securities, revision, 34-10969, 8/14/74, no. 1, p. 9; extension of 
time for comment to 9/30/74, 34-11014 9/16/74, no. 6, p. 154 

Proposed Rule 19b-3, prohibiting fixing of rates of commission by exchanges, and Proposed Rule 10b-22, prohibiting fix- 
ing of commission by brokers, dealers or members of exchanges; oral hearings to be held beginning 11/19/74, 34- 
11073, 10/24/74, no. 12, p. 349 


Silver bullion, coins, investment contracts, see LR-6561, 10/22/74, no. 11, p. 341; LR-6562, 10/23/74, no. 11, p. 342; 
LR-6585, 11/14/74, no. 14, p. 494; LR-6586, 11/14/74, no. 14, p. 495; LR-6604, 11/26/74, no. 16, p. 587; LR-6606, 
11/26/74, no. 16, p. 588; LR-6616, 12/3/74, no. 17, p. 656; LR-6618, 12/5/74, no. 17, p. 657; LR-6638, 12/12/74, 
no. 18, p. 724; LR-6645, 12/18/74, no. 19, p. 765 


SUSPENSIONS OF TRADING 


Aero Resources, Inc., 34-11099 11/13/74, no. 14, p. 473 

Amcourt Systems, Inc., 34-11081 10/31/74, no. 12, p. 364 

American Telephone & Telegraph Co., 34-11111 11/20/74, no. 15, p. 508 

Associated Mortgage Investors, 34-10964 8/13/74, no. 1, p. 7 

Atlantic Industries, Inc., 34-11033 10/2/74, no. 8, p. 211 

Avien, Inc., 34-11099 11/13/74, no. 14, p. 473 

Avis, Inc., 34-11034 10/1/74, no. 8, p. 212; 34-11054 10/16/74, no. 10, p. 285 

Betta Orthodontics Supplies, Inc., 34-11115 11/21/74, no. 16, p. 561 

Bio-Medical Sciences, Inc., 34-11047 10/11/74, no. 10, p. 276; 34-11064 10/18/74, no. 10, p. 312 
Carolina Caribbean Corp., 34-11099 11/13/74, no. 14, p. 473 

Continental Resources, International, 34-10971 8/14/74, no. 1, p. 13 

D. C. Transit System, Inc., 34-11099 11/13/74, no. 14, p. 473 

Data Lease Financial Corp., 34-11145 12/19/74, no. 19, p. 737 

Disposable Research Industries, 34-11145 12/19/74, no. 19, p. 737 

Franklin National Bank, 34-11078 10/30/74, no. 12, p. 356 

Franklin New York Corporation, 34-11078 10/30/74, no. 12, p. 356 

Greater Washington Investors, Inc., 34-11091 11/7/74, no. 13, p. 411; 34-11154 12/26/74, no. 20, p. 781 
Harvard |ndustries, Inc., 34-11119 11/27/74, no. 16, p. 563 

|-T-E Imperial Corp., 34-11107 11/15/74, no. 15, p. 507; 34-11139 12/12/74, no. 18, p. 703 
Iberia International Brands, Inc., 34-11137 12/12/74, no. 18, p. 702 

Leader International Industries, Inc., 34-10964 8/13/74, no. 1 p. 7 

Naturizer, Inc., 34-11009 9/10/74, no. 5, p. 122 
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Okuraya/Davos International Inc., 34-11137 12/12/74, no. 18, p. 702 

Open Road Industries, Inc., 34-10994 8/29/74, no. 3, p. 68 

Osterloh & Durham Insurance Brokers of North America, Inc., 34-11130 12/10/74, no. 18, p. 672 
Potter Instrument Company, Inc., 34-11145 12/19/74, no. 19, p. 737 

Savoy Industries, Inc., 34-10998 9/3/74, no. 4, p. 95; 34-11116 11/25/74, no. 16, p. 562 

Sossin System Inc., 34-11137 12/12/74, no. 18, p. 702 

Stelber Industries, Inc., 34-11145 12/19/74, no. 19, p. 737 

TR-3 International, Inc., 34-10988 8/28/74, no. 3, p. 66 

Transogram Co., Inc., 34-10964 8/13/74, no. 1, p. 7 

Western Research and Development, Inc., 34-11136 12/12/74, no. 18, p. 702 

Westgate California Corporation, 34-11002 9/6/74, no. 5, p. 119; 34-11006 9/9/74, no. 5, p. 121 
World Ecology Resources, Inc., 34-10976 8/20/74, no. 2, p. 38 


Whiskey interests, investment contracts, warehouse receipts, see LR-6477, 8/13/74, no. 1, p. 33; LR-6640, 12/12/74, 
no. 19, p. 762 


Wine investment contracts, see LR-6499, 9/3/74, no. 4, p. 110; LR-6536, 10/7/74, no. 9, p. 264 
Writers, financial, see LR-6567, 10/30/74, no. 12, p. 383; LR-6579, 11/11/74, no. 14, p. 492 


ALPHABETICAL LIST OF PERSONS AND COMPANIES NAMED IN NOTICES, ORDERS, FINDINGS, OPINIONS, 
ADMINISTRATIVE PROCEEDINGS, AND OTHER COMMISSION RELEASES 


ADA Financial Services, Inc., 34-11045, no. 10, p. 273 

A.1.D., Inc., LR-6627, no. 18, p. 721 

AIM Investment Management Company, LR-6504, no. 4, p. 111; LR-6587, no. 14, p. 495 

AMPCO-American Mineral and Petroleum Corporation, LR-6514, no. 5, p. 150 

Aaberg, Rodney G., 34-11076, SIPA-16, no. 12, p. 354 

Abatronix, Inc., 34-10975, no. 2, p. 38 

Accrued Equities, Inc., 34-11148, no. 20, p. 775 

Acme International Corporation, 33-5521, no. 1, p. 5 

Acton, Burney, LR-6541, no. 9, p. 267 

Adams, Charles Dean, LR-6555, no. 11, p. 340 

Admiralty Fund, LR-6540, no. 9, p. 266 

Adobe Corporation, 34-11149, no. 20, p. 775 

Advanced Investor Services, 34-11106, no. 15, p. 506 

Afortress Income Fund, Inc., 1C-8501, no. 6, p. 168; IC-8548, no. 11, p. 334 

Aiken, William Eric, LR-6579, no. 14, p. 492 

Airsman, John William, 34-11008, no. 5, p. 121 

_ Alabama Power Company, 35-18533, no. 1, p. 21; 35-18630, no. 12, p. 368; 35-18645, no. 13, p. 416; 35-18663, no. 15, 
p. 513; 35-18670, no. 16, p. 566; 35-18684, no. 17, p. 627; 35-18714, no. 19, p. 738; 35-18721, no. 20, p. 785 

Aldersgate Foundation, Inc., LR-6564, no. 12, p. 382 

Alessandrini & Co., Inc., 34-11040, no. 9, p. 246 

Alessandrini, Paul, 34-11041, no. 9, p. 246 

Alexander, Howard W., LR-6575, no. 13, p. 433 

Alkow, Marvin Harvey, 34-11070, no. 11, p. 319 

All American Burger, Inc., The, 33-5543, no. 16, p. 559 

All American Fund, Inc., LR-6650, no. 20, p. 798 

All States Insurance Company of Alabama, 34-11066, no. 11, p. 317 

Allegheny Beverage Corporation, LR-6572, no. 12, p. 385; 34-11082, no. 13, p. 406 

Allegheny Pittsburgh Coal Company, 35-18555, no. 5, p. 123; 35-18593, no. 8, p. 226 

Allegheny Power System, Inc., 35-18643, no. 13, p. 415 

Alien & Co., Inc., G. K., 34-11123, no. 17, p. 626 

Allen Commodity Fund, R. C., LR-6535, no. 9, p. 263; LR-6571, no. 12, p. 385 

Allen & Associates, Inc., R. J., LR-6575, no. 13, p. 433 

Allen, Robert Carter, LR-6535, no. 9, p. 263; LR-6571, no. 12, p. 385 

Allen, Robert J., LR-6575, no. 13, p. 433 

Allied Products Corporation, 39-368, no. 10, p. 310; 39-373, no. 17, p. 660 

Aliison, C. Clyde, 34-11065, no. 11, p. 313 

Ambassador Church Finance/Development Group, Inc., LR-6588, no. 14, p. 496; LR-6596, no. 16, p. 585 

American Educational Specialists, Inc., L_R-6651, no. 20, p. 798 

American Electric Power Company, Inc., 35-18558, no. 5, p. 126; 35-18588, no. 8, p. 222; 35-18597, no. 9, p. 253; 
35-18619, no. 11, p. 326; 35-18664, no. 15, p. 514; 35-18687, no. 17, p. 629 

American Express Capital Fund, Inc., 1C-8462, no. 1, p. 25; IC-8496, no. 5, p. 144 

American Express Government Securities Fund, Inc., 1C-8462, no. 1, p. 25; IC-8496, no. 5, p. 144 
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American Express Income Fund, Inc., 1C-8462, no. 1, p. 25; IC-8496, no. 5, p. 144 

American Express Investment Fund, Inc., 1C-8462, no. 1, p. 25; IC-8496, no. 5, p. 144 

American Express Investment Management Company, !IC-8462, no. 1, p. 25; IC-8496, no. 5, p. 144 

American Express Special Fund, Inc., 1C-8462, no. 1, p. 25; IC-8496, no. 5, p. 144 

American Express Stock Fund, Inc., 1C-8462, no. 1, p. 25; IC-8496, no. 5, p. 144 

American General Life Insurance Company of New York, IC-8522, no. 8, p. 229; IC-8559, no. 12, p. 376 

American General Life Insurance Company of New York Separate Accoount C, IC-8522, no. 8, p. 229; IC-8559, no. 12, 
p. 376 

American Industrial Research Corporation, LR-6504, no. 4, p. 111; LR-6528, no. 7, p. 205; LR-6543, no. 9, p. 268; 
LR-6587, no. 14, p. 495 

American Investment Management Company, LR-6528, no. 7, p. 205 

American Investors Life Insurance Company, Inc., 1C-8468, no. 2, p. 55; IC-8519, no. 8, p. 227 

American Mobile Home Towns, Inc., 1C-8565, |A-429, 34-11083, no. 13, p. 418 

American Natural Gas Company, 35-18656, no. 14, p. 484; 35-18701, no. 18, p. 708; 35-18719, no. 19, p. 742 

American Natural Gas Arctic Company, 35-18656, no. 14, p. 484; 35-18701, no. 18, p. 708 

American Natural Gas Company and Its Subsidiary Companies, 35-18715, no. 19, p. 739 

American Natural Gas Offshore Company, 35-18671, no. 16, p. 567; 35-18720, no. 19, p. 743 

American Natural Gas Service Company, 35-18719, no. 19, p. 742 

American Security and Trust Company, IC-8469, no. 2, p. 56 

American Ship Building Company, LR-6534, no. 8, p. 242 

Amherst Securities Co., Inc., 34-10987, no. 3, p. 65 

Amtex Offshore Pipe Line Company, 35-18671, no. 16, p. 567; 35-18720, no. 19, p. 743 

Anderson, Carl W., LR-6521, no. 6, p. 179 

Anderson, Donald R., 34-11076, SIPA-16, no. 12, p. 354 

Anderson, Keith, LR-6517, no. 6, p. 178 

Anderson, Richard B., LR-6565, no. 12, p. 382; LR-6624, no. 17, p. 659 

Andrews, Vincent, LR-6620, no. 17, p. 658 

Anfang, Dan, 34-11113, no. 16, p. 561 

Anondson, Stanton L., LR-6616, no. 17, p. 656; LR-6618, no. 17, p. 657 

Apollo Enterprises, Inc., LR-6619, no. 17, p. 658 

Apollo Oil Company, Inc., LR-6619, no. 17, p. 658 

Appalachian Power Company, 35-18543, no. 3, p. 71; 35-18557, no. 5, p. 125; 35-18587, no. 8, p. 221; 35-18621, no. 11, 
p. 328; 35-18653, no. 14, p. 482; 35-18703, no. 18, p. 710; 35-18717, no. 19, p. 741 

Argonaut Fund, Inc., 1C-8554, no. 11, p. 336; 1C-8592, no. 16, p. 581 

Arizona-Florida Equities Corp., 34-11026, no. 7, p. 188; 34-11120, no. 16, p. 563 

Arkansas-Missouri Power Company, 35-18539, no. 2, p. 48; 35-18623, no. 11, p. 329; 35-18634, no. 12, p. 371; 35-18680, 
no. 16, p. 577 

Arkansas Power & Light Company, 35-18528, no. 1, p. 15; 35-18537, no. 2, p. 45; 35-18540, no. 2, p. 50; 35-18554, no. 4, 
p. 102; 35-18560, no. 5, p. 128; 35-18595, no. 9, p. 250; 35-18624, no. 11, p. 330; 35-18640, no. 13, p. 413; 35-18679, 
no. 16, p. 576 

Armour and Company, LR-6611, no. 17, p. 654 

Aronow, Donald, LR-6583, no. 14, p. 493 

Artists Entertainment Complex, Inc., 34-11045, no. 10, p. 273 

Ashland Oil Finance Corporation, 1C-8471, no. 3, p. 81; IC-8515, no. 7, p. 201 

Associated Investors, 34-11035, no. 8, p. 212 

Associated Mobile Schools and Modern Training Centers, Inc., 33-5547, no. 18, p. 664 

Associated Underwriters, Inc., 34-11008, no. 5, p. 121 

Atkeison, Henry C., Jr., LR-6588, no. 14, p. 496; LR-6596, no. 16, p. 585 

Atlantic International Oil Corporation, LR-6549, no. 10, p. 308; LR-6578, no. 13, p. 434 

Augenstein, Vicki, 34-11045, no. 10, p. 273 

Avasso, Alfred P., 34-11046, no. 10, p. 275 

Axe-Houghton Fund B, Inc., 1C-8561, no. 12, p. 378; IC-8597, no. 17, p. 645 

Axe-Houghton Stock Fund, Inc., 1C-8561, no. 12, p. 378; iC-8597, no. 17, p. 645 

Axe-Houghton Stock Fund, inc. (Delaware), 1C-8564, no. 12, p. 380; IC-8601, no. 17, p. 650 

Axe-Houghton Stock Fund, Inc. (Maryland), 1C-8564, no. 12, p. 380; IC-8601, no. 17, p. 650 

Axe Science Corporation, IC-8564, no. 12, p. 380; !C-8601, no. 17, p. 650 

Axelrod & Co., 34-11038, no. 9, p. 244 

Azzerone, Joseph, LR-6541, no. 9, p. 267 


Baer, Max J., LR-6539, no. 9, p. 265 

Baerwald & DeBoer, LR-6491, no. 3, p. 90 : 
Bahl, Miles A.; LR-6572, no. 12, p. 385; 34-11082, no. 13, p. 406 
Baird, Roger T., LR-6569, no. 12, p. 384 

Baker, Edward L., Jr., LR-6628, no. 18, p. 721 

Bankers Fund, Inc., The, LR-6560, no. 11, p. 341 
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Banks, James Howard, LR-6558, no. 11, p. 340 

Barbara Lynn Stores, Inc., LR-6487, no. 2, p. 59; LR-6530, no. 8, p. 240 

Barclay Growth Fund, Inc., The, 1C-8474, no. 3, p. 85; IC-8536, no. 9, p. 260 

Barnett, Jack, LR-6542, no. 9, p. 267 

Baron, Robin G., LR-6483, no. 2, p. 57 

Barr, Samuel, 34-11046, no. 10, p. 275 

Barrett, James M., LR-6504, no. 4, p. 111; LR-6543, no. 9, p. 268 

Bartow County Investments, Limited, LR-6636, no. 18, p. 724 

Basilico, Sebastian, LR-6619, no. 17, p. 658 

Basque Enterprises, Inc., LR-6507, no. 5, p. 147 

Batterman, Michael, 34-10968, no. 1, p. 8 

Bean, Jules, 34-11075, SIPA-17, no. 12, p. 354 

Beasley, Ronald Rex, LR-6652, no. 20, p. 799 

Beasley, Theodore P., LR-6652, no. 20, p. 799 

Beaty Realty Co., LR-6545, no. 10, p. 306 

Beaver Mesa Uranium, LR-6563, no. 12, p. 382 

Bechthold, Phillip, LR-6591, no. 15, p. 525 

Becker, Allan, LR-6553, no. 11, p. 339 

Beckerman, Gary Stanley, LR-6558, no. 11, p. 340 

Becks, Herbert D., LR-6582, no. 14, p. 493 

Belco 1971 Oil and Gas Fund, Ltd., 34-11005, no. 5, p. 121 

Bellucci, Frank D., III, 34-11001, no. 4, p. 97; LR-6608, no. 16, p. 588 

Bendit, Sheldon, LR-6603, no. 16, p. 587 

Beneficial Labs, Inc., 34-11018, no. 6, p. 155 

Bennett, John Alfred, 34-11039, no. 9, p. 244 

Berger, Hans J., LR-6606, no. 16, p. 588 

Berke, Daniel, LR-6602, no. 16, p. 586 

Bernard, George, LR-6553, no. 11, p. 339 

Bernstein, Harold, 34-10987, no. 3, p. 65 

Bernstein-Macaulay, Inc., 1C-8518, no. 7, p. 203; |C-8518A, no. 9, p. 256; IC-8562, no. 12, p. 379 

Bernstein, Raymond, 34-10987, no. 3, p. 65 

Bertelsen, John LR-6496, no. 3, p. 91 

Bertner, Sidney, 34-10991, no. 3, p. 67 

Beverly Hills Bancorp, LR-6480, no. 1, p. 34 

Beyer, Rodney B., LR-6586, no. 14, p. 495 

Bigler, George O., LR-6629, no. 18, p. 721 

Bigler, Gordon O'Dell, 34-11008, no. 5, p. 121 

Bishop, George P., 34-10984, no. 3, p. 63 

Biack & Company, Inc., 34-10974, no. 1, p. 14 

Black, Lawrence S,, 34-10974, no. 1, p. 14 

Blackstone Valley Electric Company, 35-18559, no. 5, p. 127; 35-18605, no. 10, p. 293; 35-18606, no. 10, p. 294; 
35-18626, no. 11, p. 332; 35-18699, no. 18, p. 705 

Blitz, Eric, LR-6483, no. 2, p. 57 

Block, Solomon, LR-6558, no. 11, p. 340 

Blyth Eastman Dillon & Co., Incorporated, IC-8575, no. 13, p. 427; |C-8611, no. 18, p. 719 

Bolton Group, Ltd., The, 34-11012, no. 6, p. 152; 34-11077, no. 12, p. 355 

Bordoni, Carlo, LR-6551, no. 10, p. 308 

Bosse, Thomas D., 34-11112, no. 16, p. 560 

Boston Mutual Equity Growth Fund, Inc., IC-8594, no. 16, p. 582; 1C-8623, no. 20, p. 797 

Boswell, Frederick N., LR-6485, no. 2, p. 58 

Brady, Robert P., LR-6652, no. 20, p. 799 

Branstetter, Charles H., LR-6513, no. 5, p. 149; LR-6561, no. 11, p. 341 

Brashier, Hunter Brooks, LR-6537, no. 9, p. 264; LR-6570, no. 12, p. 384 
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